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obligation to me) how it would simplify my investment problem. 


Now is the time to put your investments in order so 
that you will be able to take advantage of each 
new opportunity for increased income and principal. 


Business observers agree that a sustained economic 
recovery is developing. This means eventually higher 
ptices for securities of the corporations that will benefit 
earliest from the revival. These are the issues you 
should hold to—or buy now—if you are to share in 
the improvement of corporate earnings and profits. 


At the same time the clearing economic prospect is 
forcing a revision of ideas regarding the investment 
merits of other securities. You must know just what 
issues to weed out of your list—and when to do it. 


The Research Bureau of THE FINANCIAL WORLD vill 
help you to avoid the costly mistakes so easily made by 
the investor who relies too much on his own judg: 
ment. We will recast your portfolio, lay out a pro 
gressive program for you, and guide every step. This 
is the ideal of investment supervision. 
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number of shares and their original cost, aod 


I am interested in your personal supervisory service. Please explain (without | (Enclose a list of your investments showing the 


we will tell you just what The Research Bure 
j will do to aid you. Your request for this pit 


liminary review places you under no obligatiom) 


| 


7 
by 
ES 
3 
| 
W 
n 
of 
aff, 
APA. 
ne} 
f 
TO) 
Im] 
3 — 
Wi 
5 
Address 


in 1902 


WORLD 


Member 


of Circulation. 


—_ 


VOLUME 58 


NEW YORK, OCTOBER 19, 1932 


NUMBER 16 


IN COMING 


Copper Stocks a Buy ? 


ISSUES 


PPER shares are not quite half way between their 

high and low prices for this year, but last week the 

group displayed a comparatively firm undertone. Was 

this in reflection of any development of significance which 

may be seen in the near future, and if so, is there justifica- 

tion in accumulating the stocks representative of this 

. industry? Or was this just another of the false starts for 

which this group is famed? An up-to-date analysis of the 

industry and its prospects with respect to its securities 
will appear in an early issue. 


Utility Bonds for Investment 
NDITIONS peculiar to the market for public 


utility securities have resulted in a number of sound 
first mortgage bonds in this group being available at prices 
which afford ‘generous yields as well as opportunities for 
The mere fact that a 
utility bond is designated “first mortgage” is, of course, 


eventual capital appreciation. 


no guaranty as to its safety; numerous other factors are 
essential, and such factors will be found to be attributes 
of the group to be presented shortly. 


| France and Her Economic Outlook 

HE second of the series of studies of important Eu- 
y ropean countries, in the light of how conditions there 
i affect investors here, will cover France and will appear 
next week. These articles have been prepared by THE 
)- FinanctaL Wortp’s Foreign Editor, who has just returned 
5 from the task of gathering first hand information in the 


important countries overseas. 
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The Financial World was established to diffuse the truth about investments, has con- 
stantly maintained this attitude, and will continue to do so, confident in its belief that 
as long as it clings to this ideal it can count upon the support of the investing public. 
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The Trend 


of Things 


Holiday-interrupted week brought little change to the general business situa- 

tion — Seasonal improvement continuing in numerous lines, but progress is 

still slow — October normally marks the peak of industrial activity, but retail 

trade should maintain an upward trend to year-end — Irregularity marks stock 
prices, but undertone in bond market improves 


URRENT industrial indications are raising hopes 
that the seasonal dip in business activity will begin 
somewhat later than usual this year and will not 

go as far as is normally witnessed. Such a development 
would have important longer term implications and should, . 
if actually realized, furnish renewed encouragement to the 
security markets because of the addition of at least one 
more factor to the evidence of the start of a lasting upward 
trend in business and corporate earnings. 


The basic steel industry continues to be a source of 
news of a favorable character, with operations last week 
increasing for the sixth consecutive time since the end of 
August. Improvement throughout the general business 
structure has resulted in freight car loadings crossing the 
600,000-car mark for the first time this year, and it is be- 
coming evident that operating results for the railroads will, 
for the final six months of 1932, prove to be materially 
better than the dismal figures for the initial half of the year. 


Electric power production is holding its gains, with the 
present level of output only 8.9 per cent below that of 
a year ago as against a decline of 16.1 per cent for the 
month of July. The New England area, as might be ex- 
pected because of textile and shoe activity, is making the 
best showing, its decline from last year being only 2.4 
per cent. Further sharp reductions in operating schedules 
by Ford and Chevrolet have resulted in the automobile 
industry making a very backward showing. The trade is 
in hopes that the low point for the year is falling in October, 
instead of December as in 1931. 


Uniform improvement throughout the entire business 
structure is too much to expect at this phase of the cycle, 
but the accomplishments which have been made and 
those which are in prospect furnish grounds for gratifica- 
tion. In most of the important lines of trade, the spread 
between activity this year and the levels of 1931 is narrow- 
ing, a trend which should become increasingly evident. 
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ECURITY prices have more recently been paying for past 
excesses of optimism, and have reflected the general disap- 
pointment of those who have been looking for a much 

more vigorous improvement in business than has so far put in 
an appearance. The fact that prices had previously advanced so 
substantially from their low point of last July can in no way 
be regarded as conclusive proof that the levels of early Septem- 
ber were too high. We have merely to recall that deepest 
gloom and darkest forebodings were the order of the day during 
the early part of the summer, and recall also that the panic 
prices of that period were the result of an almost total loss of 
hope for the future solvency of the country and its business 
structure. With the return of sanity and reason, an exceedingly 
sharp rebound was not only natural but fully justified, and its 
warranty was further confirmed by the subsequent business 
improvement, slow though it was. Seasonal recession normally 
sets in about this time in most lines of business activity, a 
development which is fully understood and should have no 
important effect upon stock prices if the decline through 
January is no greater than usual proportions. If the recession 
is of smaller proportions than usual, this should furnish grounds 
for renewed optimism concerning security prices. Present indi- 
cations are that the coming seasonal dip will be materially 
smaller than that witnessed in any of the past three years, and 
on that basis retention of sound securities appears fully 
warranted. 


Reporting member bank credit showed a shrinkage of $25 
millions for the week ended October 5. A $44 million gain in 
investments was not sufficient to offset a $69 million drop in 
the loan total, with security loans off $40 millions and “other” 
loans down $29 millions. Practically all of the increase in the 
investment account came in holdings of U. S. Governments, and 
probably reflected purchases in anticipation of the October 15 
Treasury financing. Ownership of Government issues maturing 
on the latter date assures the banks of receiving at least an 
equivalent amount of the securities to be issued, inasmuch as 
the old holdings are turned in for exchange. While banks usually 
“‘nad”’ their applications for new Government issues in order 
that scaling down of allotments will not result in their receiving 
less than they actually want, the fact that the October 15 offer- 
ing was oversubscribed 18 times suggests that the banks have 
little fear for the safety of the Government’s fiscal position. 
Net demand deposits in the October 5 report dropped $21 
millions, but this was entirely in reflection of the first of the 
month (and first of the quarter) financial settlements such as 
interest and dividend payments. Of more importance, time 
deposits showed another gain, the rise being $4 millions. 


The increase of only i5,000 tons in U. S. Steel’s unfilled 
orders as of the end of September proved disappointing to 
Wall Street because.of previous overoptimistic estimates of a 
gain ranging up to 100,000 tons or so. Sight was lost of the 
fact that the increase, small as it was, was the second consecu- 


WEEKLY INDEX OF INDUSTRIAL PRODUCTION 
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Tue Components: This is an unweighted index of five sensitive series 
of industrial activity; new building contracts, electric power production, 
automobile output, steel mill activity, and merchandise, scellaneous 
and less-than-carload freight traffic. Adjustments have been made for 
normal seasonal variation, and the average for the four years 1925-1928 
is used as the base. 
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tive gain, marking the end of a period of declines reaching back 
to March of last year. It might also be well to look to the per. 
formance of a year ago, when the Corporation’s back-log 
dropped 25,600 tons at this time. 

If the trade journals were too optimistic in their guesses ag 
to the steel back-log, they erred on the other side in their 
estimates of operating rate during the month of September, 
On the basis of their weekly figures for last month, the industry 
operated at about 15.8 per cent of capacity, but the more 
accurate American Iron & Steel Institute figures show the rate 
actually to have been about 17.4 per cent. Improvement jn 
steel mill operations continues, with the estimate for last week 
placed at 19 per cent. Slow as it is, the upward trend js 
highly encouraging, but output will have to increase to about 
double its present volume before the industry as a whole can 
break even from a profit and loss standpoint. 


Figures on business failures are making a highly favorable 
comparison with those of a year ago, particularly in the field 
of banking and finance. Only 12 failures of that type occurred 
in the week ended October 6 as against 86 in the correspond. 
ing week last year. 


Failure of Toe Frnanctat Wor.p’s Weekly Index of Indus. 
trial Production to show better than an even keel during the 
past two months in the face of evident improvement in the 
business situation in general is due to the fact that the Index 
is weighted for seasonal variations, which means that if the 
‘‘normal”’ seasonal changes occurred from week to week, the 
Index would show merely a straight horizontal line. This, in 
a rough manner, has been about what has happened. Better 
than seasonal performances in some of the components have 
been offset by sub-seasonal action of others (notably the recent 
declining trend of automobile production, which this week 
accounts for the slight dip in the Index). 


The weak technical situation which has prevailed for a 
number of weeks in the petroleum industry was at least par- 
tially corrected last week when the Texas authorities ordered 
a cut of 13 per cent in daily output. Gasoline prices were 
drastically -reduced some time ago, and up until the time of 
the Texas order, cuts in crude oil prices had been widely 
expected. Following the Texas step, however, at least one 
crude oil buyer raised its buying rate by 12 cents a barrel. If 
the action of that state foreshadows similar steps by other 
producing centers, further advances in crude prices may be 
seen. A radical change for the better would naturally follow 
such a development. Before one would be warranted in 
changing his attitude toward oil securities, however, it might 
be just as well to await further confirmation of a lasting im- 
provement in the factor of balance between production and 
demand. 


The fall peak in freight traffic last year was but 2,970 cars 
greater than the spring peak, whereas this year the figures for 
the October 1 week were 37,441 cars greater than the peak 
last March, a marked contrast to last year’s flatness. 


The pre-holiday week of October 4-11 started out to record 
one of the severest recessions since March, only to be modified 
by a rally of $1,280 millions on the closing day, thus reducing 
the loss to $3,190 millions for the week. Technically the market 
acted according to normal expectation, for having gained 
$14,870 millions from the low on July 8 to the high on Sep 
tember 7, just about half that advance was cancelled at the low 
point on October 10, leaving the present level $7,280 millions 
above the July low. The turnover in stocks was at a slightly 
faster pace than in the previous week at a rate of 4.13 per 
cent on a monthly basis. The ratio of brokers’ loans to 8 
values is around 1.61 per cent, or the equivalent of 
cents borrowed on the average on each share of listed stock, 
the average price of which is $17.95 a share. The aggregate 
market value of bonds listed on the New York Stock Bx 
change is officially reported by that body as $40,132 millions, 
an increase of $59 millions on October 1 over September 1. 
Stocks did not do so well, according to the official report, 
for on October 1 their total value was $26,735 millions 
$27,783 millions on September 1, 1932. 
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Germany’s 


Political Economy 


Germany in Europe’s trade and 

business, there will be no real and 
lasting recovery from the prevailing 
depression without a material improve- 
ment of that country’s general economic 
status. Brought down to a simple 
formula Germany’s troubles—political 
and economic—are demonstrated by an 
army of over five million unemployed out 
of a total population of 64 million people. 
This idle industrial army reflects the 
extremely low level of Germany’s indus- 
trial activity, upon which over two thirds 
of the population depend for their living 
with agricultural pursuits providing for 
the rest. 

Contrary to conditions in the United 
States, social legislation in Germany 
provides for support of these unemployed 
workers by states and municipalities and 
the vast amounts spent for this purpose 
during the last few years have constituted 
a severe drain upon the public treasuries 
and have brought them to the verge of 
bankruptcy. To raise the amounts 
needed for the support of the unemployed, 
taxes have been increased gradually to 
unprecedented levels. The situation is 


D« to the key position held by 


practically such that those still at work 
have to maintain their fellow workers 
who are out of work, through heavy 
taxes exacted from them under govern- 
As the 


mental emergency decrees. 
steady increase of un- 
employment made im- 
possible the continu- 
ance of support at for- 
mer legal rates, the Ger- 
man government has 
been forced to cut the 
dole substantially and 
in order to offset the 
disastrous effects of 
such a policy, has in addition undertaken 
the task of cutting costs of living through 
a drastic control and a forced lowering 
of prices for necessary commodities. 

It is obvious that such a governmental 
policy carried on by the present von 
Papen and the former Bruening govern- 
ments tends to create political unrest 
and to increase the ranks of the opposi- 
tion represented by the parties with 
radical tendencies. While the communist 
party, which is under direct influence of 
Moscow, has grown steadily, the real 
danger to a continuance of a conservative 
government is represented in Hitler’s 
party of Nationalsozialists. As a result 
of the last elections this party emerged 
as the numerically strongest in the 
Reichstag and consequently it expected 
to be entrusted with the formation of 
the government. However, Hitler’s de- 
mand for absolute power regardless of 
all other parties, finished any chance he 

to show the true value of the promises 
® made to his electors. It has been 


reported that this attitude was deter- 
mined by the consideration that, facing 
the impossibility of fulfilling his campaign 
Promises, it was good policy to demand 
the impossible, i.e. the total cabinet for 
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This is the first of 
a series of studies 
which Dr. Bock has pre- 
pared as a result of his 
recent visit to important 
European political cap- 
itols and trade centers. 


—The Editors. 


By 
ANDREW A. BOCK, Ph.D. 


Editorial Staff, 
Tue FINANCIAL WORLD 


PRESIDENT VON HINDENBURG 
he stopped Hitler? 


his party, which of course could not be 
granted, in order to procure an acceptable 
alibi. 

According to latest reports, however, 
this attitude has cost the Hitler party a 
substantial number of votes and has 
caused grave dissention in the party itself. 
Furthermore, Hitler’s recent attacks on 
President von Hindenburg have cost him 
dearly, because if anything is sacred to 
the Germans, it is the person of the vener- 
able president, the ‘‘grand old man of 
Germany.” It is the general opinion of 
all Germans outside the Hitler party 
that his advent to 
power would _ spell 
economic disaster to 
the Reich unless his 
party would sub- 
stantially reform its 
economic program. As 
far as can be de- 
termined from utter- 
ances of party leaders, 
this program is absolutely inflationistic; 
and urging upon the German people, who 
have not yet forgotten the calamities of 
the last inflation, a new experiment of 
similar character would certainly result in 
financial chaos. It is further interesting 
to note that besides their adamant refusal 
of further payments of tributes, as they 
call reparations, the Hitlerites demand a 
revision of the Dawes and Young loans, 
because they regard the latter as having 
originated from ‘‘tributes.” The rest of 
their economic program is very vague, 
with many features which are practically 
impossible to carry out. 

Fortunately the dissolution of the 
Reichstag by President von Hindenburg 
has saved the German people from the 
experiment of Hitler’s economic theories, 
and in the elections to be held next 
November 6, a sub- 
stantiai decline in Hit- 
ler votes is expected. 
Furthermore the 
party’s financial re- 
sources are reported as 
showing a substantial 
decline for several rea- 
sons. The old aristo- 
cratic conservative 


circles are represented in the present von 
Papen government and there is no reason 
for them to support another party to ob- 
tain their political purposes. The heavy 
industries, formerly important con- 
tributors to the Hitler party chest, have 
seen the von Papen government take ac- 
tion against the exaggerated requests of 
the trade unions, thereby indicating a 
policy in favor of the big industries and in 
opposition to the party tendencies of the 
former socialistic-centrist government. 
Consequently they have no more reason 
to support the Hitler movement. 

It has been stated by authentic sources 
that the Minister of Defense, Curt von 
Schleicher, the strongest man in the 
present cabinet, is in absolute control of 
the Reichswehr and could use it in case of 
emergency even against Hitler’s ‘‘sturm- 
troups.”” Germans in all classes of life, 
even those politically very active, have 
declared that abolishment of parlia- 
mentarism for a few years would be to the 
ultimate benefit of the nation. Whether 
it can be done or whether the coming 
elections will create a _ constellation 
which would allow the von Papen cabinet 
to continue, remains to be seen. What 
Germany internally needs is, after all, 
political stability allowing the govern- 
ment to work out its economic problems. 
The present government is constituted 
of men of high character who have no 
party affiliations and are endeavoring to 
do their best for their country. Their 
task is tremendous, but so far it would 
appear that internally and externally 
they are using the right means to attain 
their purpose. 

America’s interest in Germany is 
represented by the sum of nearly $2 
billions divided among holdings of Ger- 
man securities and direct investments, 
amounting to $1.2 bil- 
lion, and 770 millions 
of short term credits. 
Consequently the de- 
velopment of that 
country’s future fin- 
ancial and economic 
development is of tre- 
mendous’ importance 
(Please turn to page 384) 
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Loans 
Market 


By WILLIAM J. 


Factor 


HEALY 


Vice-President, THe FinaNnciAL WoRLD 


HE transitory changes in the stock 
loan situation not only spur com- 


ment but create some concern 
among those following the destinies of our 
stock market. Recent sharp changes re- 
ported in the loan totals were first ac- 
cepted as denoting an active and perhaps 
too enthusiastic participation in the mar- 
ket by the public. The succeeding week’s 
report has many times been enough to 
refute this falsely established theory in 
clearly denoting the operations and bor- 
rowings of dealers, that a study of the in- 
fluence of loans on the market seems to 
be called for. 

The generally accepted understanding 
of loans in their relationship to the market 
is that loans against securities have been 
liquidated more drastically than have 
securities themselves. In individual cases 
this may be true, but taken coHectively 
the total borrowings on securities have 
not been reduced nearly as much as the 
depreciation in stock values. At the peak 
of the market in 1929, stocks on the New 
York Stock Exchange had a total value 
of $89,668 millions. By July of this year 
this huge total had been reduced to $15,- 
633 millions, a drop of 82.6 per cent. 
Coincident with the peak for stock prices, 
the loans as reported by the New York 
Stock Exchange amounted to $8,549 
millions, and have since been reduced to 
$242 millions, or 97.3 per cent. The loan 
totals as reported weekly by the Federal 
Reserve Banks have fallen from $6,804 
millions to $333 millions, 95 per cent, or 
nearly as much as the Exchange figures. 
A eomparison of the extent of loan liqui- 
dation as reported by these two sources 
with the 82.6 per cent drop in stock values 
makes it appear that loans have shown the 
sharpest contraction. 


Total Loans Against Securities 


To get to the heart of the loan situation, 
the search must go further and deeper 
than the surface figures to gain a clear 
understanding of the relationship of se- 
curities and the loan employed in carry- 
ing them. Brokers are not the only 
agencies carrying securities on loans for 
their customers. The banks play an im- 
portant part in this regard. In fact, the 
part they play is far more important than 
that of the brokers at this late date of 
liquidation, for the bank loans still 
amount to $4,521 millions as compared 
with about $300 millions credited ordi- 
narily as broker’s loans, which are only a 
part of the reported loan total of the 
banks. It might not be considered accu- 
rate to take only the stocks listed on the 
New York Stock Exchange for comparison 
purposes when the total loans cover a 
much broader scope, including bonds as 
well as stocks and also the stocks traded 
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on numerous other exchanges of the coun- 
try. But furnishing a complete and accu- 
rate compilation of values, the Stock 
Exchange valuation figures typify what 
has taken place in securities as a whole. 
In order to conceive the total borrowings 
on securities, it is necessary to examine 
the four separate factors which make up 
the total: loans made by the New York 
City banks, loans made by the out-of- 
town banks, loans made for others by 
the banks, and loans by brokers made from 
others than the reporting member banks 
of the Federal Reserve. This gives as com- 
plete a picture as it is possible to obtain 
from regular reporting agencies. 

On the basis of those four factors the 
accompanying chart has been prepared, 
showing in the upper section the total of 
these loans and their relationship to the 
recession in security prices since 1929. The 
lower section of the chart portrays the 
individual action of each of the four 
factors, plotted to correspond in their 
timeliness to the upper half of the chart. 
From this graphic history of the past four 
years it ean be plainly seen the important 


part that loans of others (corporations 
and individuals) played in supporting the 
speculative structure of 1929, because of 
the inducement of extraordinarily high 
call money rates then prevailing. The 
abrupt withdrawal of these funds diq 
much to aggravate the early decline anq 
it might have been much worse had not 
the New York City banks stepped in with 
funds to ease the situation. The loan 
situation at the peak was made up as 


follows: (In millions of dollars.) 
Out-of-town banks.............. $4,851 
New York city banks........... 2,836 
3,941 
Loans from others.............. 1,472 


Only a few weeks later the loan situa. 
tion had changed to the following: 


Out-of-town banks.............. $4,974 
New York City banks........... 4,205 
2,443 
Loans from others... ........... 796 


The stabilizing efforts exerted by the 
banks as well as their dominant control 
over the money market, stands out ip 
comparing the related loan totals a year 
later, in October, 1930, which were as 
follows: 


Out-of-town banks.............. $4,687 
New York City banks........... 3,797 
Loans from others.............. 425 


Much of the liquidation in the first 
year of the depression must necessarily be 
attributed to contraction of loans by 
sources other than the banks. In that 
disastrous year stock values were reduced 
$29,525 millions, while bank loans actu. 
ally increased $796 millions. The loans 
for and from others were pulled out to an 
amount of $4,361 millions. It is not that 
liquidation was not going on among the 
banks, but a lenient policy in the pro 

(Please turn to page 381) 
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Chain Stores and the Lease Plague 


tage over the independent mer- 

chandiser, the bargaining power of 
the chain stores is proving to be a boom- 
erang, especially as it is applied to the 
leaseholds which were secured during the 
rising market years of 1925 to 1929. 
Then it was that the independents were 
forced to sit on the sidelines and watch 
the battle between the big chain systems 
for the more attractive locations with the 
prize going to the highest bidder. But 
the intensity of the depression has brought 
many changes, and the same leases which 
were signed happily in boom times have 
turned to plague the chains, both big and 
little. To get out from under, to reduce 
exorbitant rent overhead fixed on a basis 
of prosperity valuations and to bring 
costs down in line with declining sales are 
vital problems to many chain store sys- 
tems to-day. But to some which already 
have been threatened by the specter of 
receivership, a cut in rentals is an ab- 
solute necessity. 

The pathway of the, past several 
months is literally strewn with the 
bankruptcies and receiverships of chains 
which have failed to readjust rentals and 
otherwise cut operating expenses. The 
first New York Stock Exchange listing 
to succumb was F. & W. Grand-Silver, 
which failed in June, and the second was 
United Cigar Stores, which went into 
receivership in August. But there were 
humerous others of lesser importance 
including Whelan Drug, Nedick’s, Lerner 
Stores, Wallach Brothers, Browning- 
King, Sarnoff-Irving, Truly Warner and 
Hartman Furniture. More recently, 
Schulte Retail Stores and the Louis K. 
Liggett drug store chain affiliated of 
Drug Incorporated have announced that 
unless landlords will listen to reason, 
they, too, will have to resort to a more 
drastic remedy to cure the high rent 
plague. 


Cu so often as a prime advan- 


Reasons for High Mortality 


The high mortality rate among the 
Weaker chains and the threats of some of 
the stronger systems to resort to receiver- 
ship can be better understood when it is 
realized that rent represents one operat- 
ing cost which is practically inflexible. 
Most, chains have been able to effect 
stantial savings in the direction of 
abor, general overhead and cost of sales, 


but these economies have not been suffic- 
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ient to offset the sharp decline in sales 
volume. For example, if 5 cents of each 
$1 of gross revenue goes for rent, the rent 
ratio is 5 per cent. But if the $1 of sales 
shrinks to 80 cents, the 5 cents for rent 
immediately becomes 614 per cent and 
the differential may mean losses instead 
of profits, especially when the profit 
margin has also declined to a few cents 
per dollar of sales. 

The several divisions of chain store 
merchandising have more or less standard- 
ized rent ratios which have been deter- 
mined over many years of experience. 
The grocery chains, for instance, consider 
214 per cent of sales as a fair rent while 
in the five-and-ten-cent store class, 5 
per cent is regarded as standard rental. 
The more specialized chains, however, 
find it necessary to pay a premium for 
location, and it has become customary for 
the drug store chains, the cigar stores and 
shoe, hat and clothing chains, to pay an 
average of 714 per cent of sales for lease- 
holds. Restaurants, candy stores, and 
many of the more highly specialized 


THE LEASE SITUATION 


chain stores pay from 7144 to more than 
10 per cent. And it is on this basis that 
the chains are appealing to the landlords 
to reduce rents in proportion to the 
decline in sales volume. The lessors, 
however, can not accept this solution to 
the problem because they have experi- 
enced no reduction in taxes or in their 
interest payments on mortgages. As a 
matter of fact, there are a number of in- 
stances where landlords are joining each 
other in protective organizations for the 
sole purpose of combating the attempts 
of certain chains to cut rents. 

Because of the lack of information in 
the standard sources concerning the lease 
status of most of the chains, a direct 
survey was found necessary in order to 
determine the relative position of the 

-leading chain store systems. The tabu- 

lation just below is the result of this 

investigation. It will be noted that of 

the chains reporting full data, the large 

majority of stores are held under lease 

with only a small minority owned in fee. 
(Please turn to page 383) 


IN THIRTY CHAINS 


Total Number of Stores Average Life 
Number Owned Under of Leases 
DRUG: of Stores in Fee Lease (Years) 
550 6 544 10 
117 2 115 7 
Walgreen 471 1 470 * 10 
GENERAL MERCHANDISE: 
438 12 426 * 15 
274 * 12 ¥*262 agi? 
GROCERY: 
563 None All 14% 
15,670 None All 1 
Kroger Grocery & Baking............ 4,797 4.775 2 
775 None All t 
RESTAURANT: 
35 None All * 
162 None All 10 
TOBACCO: 
Schulte Retail Stores................ 296 *170 *126 * 45 


*Partially estimated. 


+Information not available. 


tIinformation refused. 
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which remains unpaid is 
owned by companies 
which have long since 
passed into the hands of 
receivers All that most 
of the roads which have 
borrowed from the 
R.F.C. will need in order 
to return to a status in 
which they will be able 


to repay these loans is 


the restoration of a rea- 
sonable degree of gen- 
eral business prosperity 
and some correction of 
the present inequalities 
of competition. Like so 
many other questions, 
the answer depends 
largely upon develop- 
ments in the general eco- 


sion has authorized Reconstruction 
Finance Corporation loans to rail- 
roads totaling approximately $330 mil- 
lions from the beginning of operations by 


Interstate Commerce Commis- 


the R.F.C. to October 1, 1932. This 
total covers sums which are yet to be 
advanced, and also some loans which 
have been repaid, and the currently out- 
standing amount of Finance Corporation 
loans is less than $300 millions. However, 
the amount is very impressive, indicating 
the extent to which a large number of 
American railroad companies have been 
dependent upon U. S. Government funds 
in meeting their current obligations and 
bond maturities. These large borrowings 
by the railroads raise a number of very 
interesting questions. The one which is 
probably heard most often is, ‘‘ Will not 
this large scale extension of government 
credit eventually lead to government 
ownership of the railroads?”’ More re- 
cently, those who follow the financial 
situation of the railroads closely have 
been asking themselves another question, 
**How much longer will government funds 
be forthcoming to forestall receiverships 
for the weaker railroad companies?”’ 

To obtain the proper perspective for an 
answer to the first question, it is helpful 
to look back at the post-war period of 
government control. The government 
loaned the American railroads a total of 
about $290.9 millions after the termina- 
tion of war emergency government opera- 
tion to help them to “‘get back on their 
feet.” At that time, there were those 
who predicted that the railroad com- 
panies could never repay this sum, and 
that permanent government ownership 
would be the ultimate result. However, 
the railroads have repaid almost 90 per 
cent of the total, and most of the amount 
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nomic situation. How- 
ever, it is interesting to 
note that more than 
thirty roads will not have to borrow from 
the R. F. C., according to current in- 
dications. 

Assuming a return to business activity 
approaching that of the period from 1922 
to 1925, inclusive, which may conserva- 
tively be regarded as ‘‘normal,”’ the rail- 
roads would be able to get out of debt to 
the government. As was the case in 


the period following termination of war- 


time government control, there will prob- 
ably be some casualties among the weaker 
companies. However, unless the policies 


By GEORGE H. 
Editorial Staff, Tae FinanciaL WoRLD 


Railroads 


and the 


DIMON 


of the Interstate Commerce Commission 
and the R. F. C. change materially, there 
is no reason to expect that any large 
number of roads will be forced into 
receivership. 

There are a number of factors which 
must be considered as potential causes of 
a change in the R. F. C.’s policy toward 
railroad loans, including the condition of 
the government bond market, but poli- 
tical considerations are uppermost. It js 
entirely possible that, after the election, 
major changes in the R. F. C.’s policies 
may take place. However, it appears 
reasonably safe to assume the contrary, 
and at the present time we can do n 
more than attempt to gauge the prospects 
for the individual roads under a conti- 
nuance of the R. F. C. policies which 
have governed its loan extensions up to 
this time. 

The appended statistics show that, in 
view of the large bond maturities in the 
next fourteen month and the weak finan- 
cial positions of the railroads which have 
borrowed from the Finance Corporation, 
these carriers are certain to make applica 
tions for additional substantial sums. 
Furthermore, a few roads which have not 
as yet found it necessary to borrow from 
the R. F. C. (and which are consequently 
not included in the accompanying tabule 
tion) will probably have to obtain assist- 
ance from this source in order to mee 
1933 maturities. These companies should 
have no difficulty in obtaining loans since 

(Please turn to page 384) 


STATUS OF R. F.C. BORROWING ROADS 


July 31, 1932—— 


Excess (or Invest- 

Total Bond Bank Def.) Current ments 
R.F.C. Loans Maturities Loans Assets In Other 

Authorized by to Dec. 31, July 31, Over Curr. Than 

Railroad System by 1.C.C. 1933 1932 Liabilities A ffils. 
(000 omitted) — 

Baltimore & Ohio........ $66,625 $87,537 $17,500 d $6,530 $92,100 
Boston & Maine.......... 10,000 4,892 5,500 d . 903 2,252 
Central of Georgia........ 3,174 859 1,332 d 657 1,559 
5,643 185 5,808 d 6,775 4 
Chi. Great West........... 1,289 628 3,625 d 4,271 1,168 
Chi., M., St. P. & Pac.... 8,000 5,632 2,000 9,061 457 
Chi. & North West..... 20,061 19,768 17,117 d 4,787 4,267 
10,000 5,998 12,000 d 10,023 659 
Denver & Rio Gr. W....... 6,350 5 4, 460 cai 
7,233 4,594 7,450 d 3,668 
Illinois Central........... ,000 9,817 60 14,960 2,503 
Lehigh Valley............. 1,500 624 4,650 d 2,439 1,809 
Maine Central............ 1,650 492 2,400 d 169 2,441 
Minneapolis & St. L...... 2,699 260 sist d 40,905 ii 
Missouri Pacific........... 17,100 39,286 16,000 d 9,585 att 
Mobile & Ohio............ 1,856 816 2,517 d 4,653 PP 
New York Central........ 17,999 22,966 65,900 d 35,149 ik 
Pennsylvania............- ,500 ,850 44,088 71, 
Pere Marquette........... 3,000 4,352 “cae 4,238 4,385 
Pitts. & West Va.......... 3,805 734 670 d 471 i 
St. L. Southwest.......... 18,684 657 Seah 2,840 F 
13,325 3,087 9,750 d 7,925 25, 
3,037 1,303 844 


Western Pacific (a)........ 4,366 
a Operating company. 


d Excess of current liabilities over current assets. 


THE FINANCIAL worl? 


y 


4 United Gas Improvement — 


certainties and public reaction 

to the recent Insull disclosures 
have created a situation not wholly fav- 
orable to the securities of public utility 
companies. Blanket condemnation of 
the entire public utility industry has, in 
some quarters, followed the abuse of 
public trust by a few, and a large number 
of investors have cooled to public utility 
issues either through fear that misman- 
agement is general within the industry 
or that political threats will be translated 
into destructive legislation in the not 
distant future. Both lines of thought 
appear without foundation and should be 
dissipated with the passing of the eco- 
nomic storm clouds and the end of the 
political campaign. 

The present depression has served the 
constructive purpose of bringing into 
sharp relief the line of demarcation which 
separates good utility managements from 
the bad and securities backed by sound 
values and those resting upon future 
promises. While the former type has 
received less public attention during the 
past three years, it is in the preponderate 
majority and its number is constantly in- 
creasing by conversion to conservative 
financial and operating policies by the 
more speculative enterprises. These sit- 
uations entail no gamble on management 
and the record of past accomplishments 
and figures set forth in financial state- 
ments may be accepted as a true criterion 
of actual worth and future prospects. 
In this category, the securities of United 
Gas Improvement Company occupy 
acommanding position. 


Te combination of political un- 


A Half-Century Record 


Formed in 1882, United Gas Im- 
provement has maintained its corporate 
identity and continuity of operations for 
a fifty year period which has included 
several major depressions. Since 1885, 
when dividend payments were initiated 
on the common stock, the company has 
maintained an unbroken record and 
during the period has disbursed to its 
owners more than one quarter of a billion 
dollars in cash and in addition has paid 
dividends from time to time in convert- 


— 


Holding 


Its Place 


Among the Leaders 


By JAMES C. 


DE LONG 


Editorial Staff, THe Financia, Wor.tp 


ible script or stock. The fact that the 
company has been able to hold earnings 
at a level to justify regular dividend 
disbursements on its common stock 
throughout the depression is a clear indi- 
cation of management astuteness and 
conservative capitalization which have 
characterized the company during fifty 
years of growth 

The past record of accomplishments 
and particularly the manner in which 
the company is weathering the present 
period of economic adversity is quickly 
understood by examination of the United 
Gas Improvement system of operations 
and method of capitalization of proper- 
ties. Although a holding company con- 
trolling properties in Connecticut, Penn- 
sylvania, Tennessee, New Hampshire, 
Missouri and Arizona, its major interests 
are concentrated in southeastern Penn- 
sylvania, northern Delaware and north- 
eastern Maryland, contiguous to the 
Philadelphia area and a second major 
division in Connecticut. Technological 
improvements in the generating and dis- 
tributing of electrical energy have encour- 
aged transmission hookups and this has 
influenced the company in following a 
policy of property concentration which 
accounts for the present well knit system. 
Location of properties in relation to. the 
total system and _ interrelationship of 
component units has worked for low oper- 
ating costs, operating ratio in 1931 of 57 
per cent, being one of the most favor- 
able in the industry. 

The company has been almost alone 
in the industry in adhering to preferred 
and common stock financing to provide 
funds for normal re- 
quirements of the busi- 
ness and expansion. With 
no direct funded debt, it 
has been released from 
worries attending bond 
maturities, fixed charge 
burdens, ete., during the 
depression, and with the 
leverage factor greatly 
reduced, earnings avail- 
able for the common stock 
have not been affected by 
the moderate reduction in 
gross revenues to the 
same degree as has ob- 
tained in more highly 
pyramided situations. 
Parent company capital 
structure consists of 
765,216 shares of no par 
$5 cumulative preferred 
stock and 23,254,424 
shares of no par common. 
Annual dividend require- 
ments of $3.8 millions on 


the preferred constitutes about 10 per 
cent of average net earnings during the 
past three years after payment of which the 
common stock shares in the balance. While 
the company does exact payments from 
its subsidiaries for supervision (a practice 
which has been subject to criticism by 
those advocating holding company reg- 
ulation), revenues from this source of 
$1.4 million in 1931 constituted less 
than 4 per cent of the total income in 
that year and it would not be materially 
affected in case this item were rerouted 
to more indirect channels. 

During the three months ended June 
30, 1932, operating revenues decreased 
$1.2 million, or 4.7 per cent from the 
corresponding interval of 1931, but this 
was largely offset by a reduction of oper- 
ating expenses of $1 million. Earnings 
available for the common for the most re- 
eent 3 months period amounted to $7.7 
millions or 33 cents per share, a de- 
erease of $607,716 or 7.3 per cent. For 
the twelve months ended June 30, 1932, 
common stock earnings amounted to 
$1.41 per share as compared with an- 
nual dividend rate of $1.20 per share. ~ 
Because of the operating economies which 
have been introduced and the fact that 
the parent company has no fixed charge 
burden, the necessity of a downward 
revision in the current dividend rate, 
arising from lower earnings, would not 
appear imminent. In common with 
a majority of companies, revenues from 
domestic consumers have held up well 
during the depression but demands from 
industrial consumers have declined ma- 
terially in sympathy with general condi- 
tions. This market, of course, will re- 
spond quickly to improved sentiment and 
the relatively large proportion of reve- 
nues which now are translated into net as 
a result of lower operating costs should 
result in sharply increased earnings once 
betterment is manifest in greater in- 
dustrial activity. 


Status of the Stocks 


The company’s $5 cumulative pre- 
ferred stock, which has first preference 
as to assets and dividends, appears to be 
in an attractive investment position. 
Earnings available for dividends on this 
issue for the twelve months ended June 
30, 1932, amounted to $47.90 per share, 
representing a wide margin over divi- 
dend requirements for the’ period. Be- 
eause of the very tangible equity behind 
the common stock and prospects of ma- 
terial earnings expansion under more 
favorable conditions its long term pros- 
pects are to be regarded as attractive. 
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POSITION OF THE BOND MARKET 


The Outlook for Various Classes-of Bonds 
Bond Movements of the Week Analyzed 


THE WEEK IN BONDS 
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market last Tuesday, the averages 
showed a decline in each session 
since October 1. Although bonds of the 
best quality were firm in the face of the 
decline in stocks, secondary bonds closely 
followed the trend in the market for 
equities, as they have done in all recent 
months, and the bond averages are 
weighted with a sufficient number of 
secondary issues to make their fluctua- 
tions follow the stock market to a large 
extent. Consequently, it was not sur- 
prising that the brisk rally in stocks last 
Tuesday had its counterpart in medium 
grade and speculative bonds, and in the 
bond price averages. The railroad issues, 
which had been particularly depressed in 
the first ten days of October, were con- 
spicuous in the recovery. 
The $450 millions offering of 44-year 
3 per cent Treasury notes found an ex- 
cellent demand, the issue being about 18 


Poms to the rally in the bond 


Edited by GEORGE H. 


times oversubseribed. However, this 
rather impressive figure must be heavily 
discounted, since it appears that the 
practice of banks and other financial 
institutions in ‘‘ padding” their subsecrip- 
tions for Treasury issues which they re- 
gard as attractive is growing with the 
demand for short term U. S. Government 
obligations, which shows no signs of 
diminution. In comparison, the demand 
for long term Treasury bonds continues 
to be distinctly limited. 

There is also a growing demand for 
municipal obligations of the highest 
grade. However, the municipal market 
is as discriminating as ever. Cities enjoy- 
ing a high credit rating find that their 
offerings bring out strong competition 
among banking syndicates, while less 
fortunate communities advertise in vain 
for bids. Week before last, the municipal 
market was very active. The offerings 
included $4 millions City of Buffalo, 


DIMON 


N. Y., 3.80s, offered to yield 2 to 3.75 per 
cent, depending upon maturity; $3.4 
millions Massachusetts 314s to yield 1 
to 3.25 per cent; $3 millions Nassau 
County, N. Y., 434s and 334s to yield 
3.25 to 3.95 per cent; $2.5 millions City 
and County of San Francisco 4%s to 
yield 4.15 to 4.35 per cent; and $2.3 mil- 
lions City of Syracuse, N. Y., 4s and 3\%s 
to yield 2 to 3.75 per cent. These low 
yields would seem to be indicative of an 
excellent market for municipals. 
ever, on the same day that the Nassau 
County issue was awarded, Wayne 
County, Mich., went through the for- 
malities of a bond sale, but received no 
bids. Bankers for municipal bonds are 
scrutinizing municipal credit today as 
never before. The market for bonds 
of the large cities is very sensitive to 


news, as is shown by the wide swings 
in New York City bonds on _ recent 


changes affecting the mayor’s office. 


NEW BOND OFFERINGS FOR THE WEEK 


(New offerings aggregating less 
than $1,000,000 are not included) 


Name of Issue 


British Columbia, Prov. of.............. 


Buffalo, N. Y., 


Nassau County, N. 


North Boston Lighting Properties........ 


Syracuse, N. Y., City of 
Western Massachusetts Cos. 


BONDS CALLED THIS WEEK 


(Except in cases of entire issues called amounts 
called for less than $10,000 are not included) 


Name of Issue 


Evening News Realty Co 
French National Mail S. 


Paterson Parchment Paper 


Peoples Gas Light & Coke Co 


Westmoreland Mining Co.............. 


en. & ref. mtge. 5s ‘“‘E”’...... 1952 


Amount Interest Offering Yield or 
Offered Date Price asis 
$4,015,000 A. &O. 96 4% 6. 
4,000,000 M.&N. ...... 2.00-3.75 
15,000,000 A. & O. 99% 5.04 
16,000,000 ....... 100 2.50 
3,000,000 A.&O. ...... 3.25-3.95 
9,000,000 A. & O. 100 
2,310,000 M.&N._..... 2.00-3. 
2,500,000 A. & O. 99 % 5.0 
Call Date 
Amount ce Payable 
Entire 105 Nov. 1, si 
$35,000 101 Nov. 1,10) 
145,000 100 Nov. 1,1 32 
15,000 102 Dec. 1, 1% 
Entire 100 4% Nov. 10, 
25,000 102 4 Nov. 1, 


Nore.—Coupon paying agents or trustees will supply complete list of bond numbers called for redemption. 
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4Sears, Roebuck — 


tent upon the commodity price 

situation, Sears, Roebuck’s pros- 
pects have materially improved since the 
middle of the year, which marked a halt 
to the long price decline and an inaugura- 
tion of a trend toward higher levels for 
most goods. Sales so far reported for 
this year have been running about 21 
per cent below the figures of a year ago, 
but shrinkage of dollar volume alone is 
not the reason for the $2.9 millions deficit 
shown for the 28 weeks ended July 16. 
Not only was the company’s business 
materially affected by the downward 
trend of purchasing power, particularly 
in the rural districts, but its inventories 
had suffered a depreciation which necessi- 
tated writing off $2.5 millions in excess of 
what normal mark-downs should be on the 
volume of business represented. Thus it 
is seen that the price structure has a 
two-fold effect upon business. Agricul- 
tural prices tend to influence the ability 
of the company’s customers to buy, and 
non-agricultural prices affect its inven- 
tory position. 


(Ogear: dependent to a large ex- 


Last Half Results 


So far as results over the remainder of 
the current year are concerned, indica- 
tions are that the company will at least 
break even in the latter half; it is still too 
early to attempt to predict whether or 
not results for that period will be suffic- 
iently favorable to wipe out the loss of the 
first half. Looking ahead to 1933, and 
basing our study upon the assumption 
that recent commodity price improvement 
is to continue into the future, some 
interesting precedents are afforded by the 
1920-22 period. (Inclusion of 1919 is not 
practicable because figures for that and 


Price 
Structure 


Controlling 
Factor 


prior years were not reported on a fully 
consolidated basis.) 

For 1921, a year in which agricultural 
prices dropped about 40 per cent and non- 
agricultural prices were down 35 per cent, 
Sears, Roebuck’s sales declined 32 per 
cent from 1920 levels, and an operating 
profit of $4.4 millions for the latter year 
were turned into an operating loss of 
about $18.9 millions. In 1922, however, 
an approach to stability was restored to 
the price structure, and with virtually the 
same sales volume as in 1921, the com- 
pany was able to show profits of $3.2 
millions. In 1923 the trend of prices was 
moderately upward, and on a sales in- 
crease of 20 per cent, Sears was able to 
inerease profits 112 per cent, a perform- 
ance which resulted largely from an in- 
crease of its profit margin from 2 per cent 
to 3.6 per cent. 

The energies of the management during 
those years, and until at least 1926, ap- 
pear to have been directed largely to 
increasing the margin of profit. From 
1923 to 1925, sales were up about 22 
per cent. Profit margin, however, in- 
creased from 3.6 to 9 per cent, with the 
result that operating profits more than 
trebled, showing a gain of 207 per cent. 

Beginning 1925 Sears embarked upon 
its program of locating retail stores 
throughout the country, thus combating. 
the growing tendency of many of its 
customers to ‘‘drive to town” instead of 
ordering from the mail order houses. 
This expansion was expensive, and costs 
in connection therewith were entirely 
written off when contracted, probably 
explaining in large part the fact that from 
1925 to 1928 profit margin remained fairly 
stable. Nevertheless, it has had the 
effect of lessening the company’s de- 
pendence upon the strictly rural markets, 


A TWELVE-YEAR PICTURE OF OPERATIONS 


c-Inven- e-Com- 


f-Price Averages 
b-Mar- tory monStk. 


Agri- Non- 


——a-Sales——— Operating—— ginof Turn- LEarn- cul- Agricul- 
Change Profit Change Profit over ings tural tural 
1920 1.3% 22 $2.66 150.7 154.8 
1922 160.6 +1% ne tee 2.0 4.6 1.22 93.8 97.3 
1923 191.3 +19 6.8 +112% 36 4.7 2.74 98.6 100.9 
1924 199.5 +4 16.0 +135 8.0 5.7 3.21 100.0 97.1 
1925 234.4 +17 20.9 + 31 9.0 4.7 5.22 109.8 101.4 
1926 248.5 + 6 22.2 + 6 9.0 5.9 5.22 100.0 100.0 
1927 268.7 + 3 26.3 +19 O98 5.4 5.96 99.4 94.0 
1928 319.7 +19 29.9 +14 9.4 4.7 6.28 105.9 98.3 
we 403.4 +26 30.8 + 3 7.7 5.2 6.62 104.9 94.4 
380.4 -13 20.7 - 5.9 5.8 3.01 88.5 85.9 
316.2 -10 18.4 5.8 6.1 2.47 64.8 74.6 
*In millions. a Does not include factory sales; company does not segregate latter from “other 


income.” b Before depreciation and 


xes. c Based 


on inventory figures at each year-end. e Al- 


ta 
lowing for 4-for-1 split-up in 1926. f U.S. Bureau of Labor Statistics, averages for each year. 
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and should in the long run prove to have 
been a very advantageous move. 
Although the chain store system was 
launched in 1925, not until 1928 did 
Sears begin intensive expansion in this 
field, and in this connection it is significant 
to note that profit margin declined from 
9.4 per cent in 1928 to 7.7 per cent in 
1929 in the face of a 26 per cent increase 
in sales. Thus during the 1928-1929 
period of intensive unit store growth, 
sales gained 26 per cent and profits were 
up only 3 per cent (although it must be 
noted that earnings in 1929 undoubtedly 
were affected by the inauguration of the 
company’s “‘we pay the freight” policy). 
Because of the general economic condi- 
tions which have prevailed during the 
past several years, as well as the fact 
that Sears’ retail store system undoubt- 
edly has been undergoing a period of 
integration, the company’s organization 
as it exists to-day has never had an 
opportunity to show its capabilities as a 
money maker. Indications are that sales 
volume (after returns and discounts) 
for the year 1932 will fall between $250 
and $275 millions, which would put the 
company back to where it was in 1927. 


Profit Margin Prospects 


There is little doubt that at least a 
large part of its sales volume of previous 
years will be regained, but it is impossible 
to determine from the company’s pub- 
lished figures just what ean be expected 
in the way of profit margin with so large 
a proportion of its business done through 
the retail stores (latter had larger total 
sales last year than did the mail order 
division). Nevertheless it does seem 
conservative to expect an eventual return 
to at least 9 per cent in view of the fact 
that this figure was exceeded in 1928, 
at a time when the company was bearing 
the expenses of opening the new stores. 
Such a margin may not be attained for a 
number of years, of course, but improve- 
ment in the general business situation 
in 1933 should bring with it an improve- 
ment in profit margin as compared with 
that which may be shown for 1932. 

Sales volume is not the important 
question of the moment. From now on 
the problem will be to restore profit mar- 
gin, and in this direction we should see 
considerable progress during the next 
several years. 


“Square” Talks 


©" COURSE the perfect 
transaction is the even 
exchange. 

You make a coat that I need, 
and I a pair of shoes you need, 
and we exchange our labor. But 
barter proved cumbersome and 
as a means of exchange, money | 
was invented. 

Interest and profit are the 
unproductive twins of that in- 
vention and when this pair is 
overeating, then the bargain gets 
lopsided—money is the master 
instead of the means of exchange. 

My wages cannot buy what 
your labor produeces—and when 
eredit, which is only a lien on my 
future wages, also is exhausted 
to feed that pair of greedy twins, 
then we have depression, un- 
employment and collapse. 
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These reviews were written immediately preceding closing time of this issue 
The ratings used in this department are taken from THE FINANCIAL WORLD Independent Appraisals of Listed Stocks 


American Chicle 4 “B+” 


Running the tobaccos a close race for 
stability of earnings and dividends, the 
chewing gum leaders have maintained a 
creditable record. Though the leader in 
the group, Wrigley saw fit to lower the 
dividend to a $3 base, which put the 
stock on the same standard as both Beech- 
Nut (which derives considerable profit 
from its chewing gum division) and 
American Chicle, the latter while paying 
$1 in the form of an extra appears as 
secure in its payment of a $3 return as the 
other two while yielding better than 9 
per cent as compared with 8.5 per cent 
for Wrigley and 6.8 per cent for Beech- 
Nut. In the first six months of the year 
the per share earnings have been slightly 
in inverse proportions as follows, Ameri- 
ean Chicle $2.01, Wrigley $2.03 and 
Beech-Nut $2.19. Taking into account 
the varied products of the latter, it can- 
not properly be classed in the group, and 
its drop in earnings from $2.63 last year 
to $2.19 is somewhat better than Wrig- 
ley’s showing, with $2.71 against $2.03, 
but not quite as good as American 
Chicle’s, with $2.23 to $2.01. Chicle is 
expected to earn between $3.75 and $3.90 
for the full year, thus realizing ample 
coverage for its dividends; it is currently 
selling for about eight times this year’s 
earnings. This compares with 9 times 
for Beech-Nut and 11 times for Wrigley. 
Chicle had current assets of about $5 
millions at mid-year and current liabili- 
ties were only one-tenth of that amount, 
or $513,000. These are only a few of the 
reasons why this group has been able to 
hold its recent gains. 


AMER. & FOREIGN POWER’S market 
action has promptly reflected the extremely 
unsettled conditions abroad, particularly 
in those countries to the south of us. 


American Telephone 4 “A” 


Along with other leading stocks, Amer- 
ican Telephone & Telegraph suffered a 
sharp price decline, generally attributed 
to aggressive selling by those of firm con- 
viction that the present $9 rate can not 
long be maintained. Hovering around the 
eentury mark the premier stock could 
readily furnish a surprise for this contin- 
gent, for with a turn of business reason- 
ably assured there is a strong but latent 
underlying investment demand that 
would feel satisfied with even a 7 per cent 
return on their money in this issue. The 
company is still losing customers through 
cancellations, but the loss in August of 
only 201,000 phones against 268,000 in 
July had been overshadowed by the 
results for September with cancellations 
only half as numerous as in August 
or less than 90,000. Most of this 
improved showing can be credited to 
the better tone toward extending opera- 
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tions in early September as well as the 
return of vacationists. As far as October 
ean be judged, these factors will be largely 
lacking, and the continued improvement 
in this direction is no certainty. Con- 
ceding the possibility of a further lull, 
it must be admitted that the worst is 
behind the company and the adjustments 
and operating economies instituted will 
react to its benefit when the turn comes. 


AMER. WATER WORKS reports $1.97 
a share earned in twelve months to August 
31, comparing with $2.72 in the correspond- 
ing preceding period. 


Bigelow-Sanford 4 


Running a heavy deficit equivalent to 
$3.34 a share on the common stock in the 
first half of this year, Bigelow-Sanford 
reports increasing operations at its 
plants, which will probably allow a much 
better showing to be made in the final 
six months of this year. A new policy of 
distributing products direct to the retailer 
is showing good results. The Thomson- 
ville plant has put into effect full-time 
working schedules involving about 2,000 
employees and these schedules are to con- 
tinue for several months. While this 
might be considered a seasonal tendency 
at this period of the year, the fact re- 
mains that while it may be partly of 
this nature there has been no such step- 
ping up of activities in the past two 
years. In the five-year span from 1926 
to 1930, the company had average annual 
earnings of $5.94 a share, which furnishes 
sharp contrast to the recent poor results. 
With a small capital structure, it would 
take more than a moderate pick-up to 
produce fair earnings for the stock. The 
issue has been inactive and is quoted close 
to its all-time low price. 


COLUMBIA PICTURES is geared up 
to the greatest period of activity in its his- 
tory, producing twenty feature pictures that 
will require an expenditure of several 
million dollars. 


Continental Can 4 ~ 


Slightly improved conditions in the can- 
ning industry in recent weeks might 
furnish the reason for Continental Can 
continuing to pay dividends at the $2 
annual rate, to which its annual basis 
was lowered three months ago. Though 
earnings for this year will not show any 
great coverage for dividends, the stock 


RATING CHANGE 


Subscribers should revise ratings 
according to the following change 
in order to bring their Financial 
World Appraisal ratings up to date. 


Continental Baking pfd...C + to C 


has been able to maintain a price affording 
a yield of less than 7 per cent which is jn 
part based upon recognition given to its 
strong financial position. At the start 
of the year the company had over $9 
millions in cash out of total current assets 
of $32.6, with less than $1.9 million of 
current liabilities. There are no bank 
loans, funded debt nor preferred stock 
ahead of the common, and it thus repre- 
sents a first call on earnings; the issue is 
currently commanding a price of only ten 
times the indicated earning power for this 
poor canning year. 


CUTLER HAMMER’S shipments in the 
first nine months of the year were less than 
one-half the dollar volume of a year ago. 


Del. Lackawanna 4 


The financial troubles of so many of our 
railroads are in contrast to the unique 
position of Lackawanna, which is without 
any funded debt although the company 
has guaranteed as to principal and inter- 
est lease line obligations totaling $71.4 
millions. An active pool operation in this 
stock is not backward in calling attention 
to this fact while playing up the merger 
possibilities that are attendant with New 
York Central taking it under its paternal 
care. There is little need for hasty or 
urgent action on the part of New York 
Central in that the road is allocated to it 
in the Interstate Commerce Commission 
grouping. The recent improvement in 
the coal trade (along with predictions of a 
severe winter) has been played up by the 
crowd behind the stock in that the road’s 
major revenues are derived from anthra- 
cite coal movement. Selling at about one- 
half of its recent high price there appears 
little endeavor on the part of those sup- 
posed to be anxious to acquire the shares, 
whereas a short time ago the stock’s 
strength and activity was credited to such 
buying by the pool sponsors. 


DRUG INC. in yielding around 12 per 
cent not only reflects the difficulties of the 
Liggett chain and its rental problems but 
creates doubt concerning the maintenance 
of the $4 rate at the company meeting. 


du Pont 4 “B” 


Sharing the weakness in General Motors 
stock because of doubts concerning the 
present dividend, duPont has had most of 
its recent gains canceled. With the com- 
pany depending to a large extent for its 
income upon dividends paid on its Gen- 
eral Motors holdings, this uncertain fac- 
tor has served to overbalance the pick-up 
in business realized by the company’s 
operating divisions, particularly cello- 
phane and rayon. Although these plants 
have been working at capacity, it is not 
expected that earnings for the third 
quarter will be any more satisfying that 
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those revealed for the second three 
months, which makes continued dividend 
payments as uncertain as the continuance 
of receipts from the motor company’s 
stock. 


EASTMAN KODAK is marketing a new 
midget moving-picture camera of pocket- 
size which might prove a greater stimulant 
to earnings if it were not for the inopportune 
time of introduction. 


General Cigar A “C+” 


Moderate improvement for the cigar- 
makers finds General Cigar strengthening 
its position to take advantage of these 
conditions. The payment in a few weeks 
of all its remaining 6 per cent notes will 
relieve the company of its funded in- 
debtedness, leaving only the 50,000 shares 
of 7 per cent preferred stock ahead of the 
common shares. This program of debt 
reduction has seen the company eliminat- 
ing $7 millions since 1925 while retaining 
a strong current position, with $4.6 
millions cash on hand. Having earned 
$1.29 a share in the first half of the year 
against $1.56 last year, there are natural 
doubts surrounding the present $4 divi- 
dend; though the directors have just 
declared the regular quarterly payment, 
doubts are expressed in a yield of over 
12 per cent. 


GENERAL ELECTRIC reports an en- 
thusiastic demand for its recently introduced 
oil-burning furnaces, and this division 
should prove to be an important con- 
tributor to earnings over the coming years. 


International Nickel 4 “C+” 


The recent firm price stand-off of Inter- 
national Nickel to the general price de- 
cline is attributed to a combination of 
Canadian and European buying, in which 
quarters the issue has always been a 
favorite. Reflecting the dull state of 
trade, operations have been held at a 
minimum at the Sudbury and Creighton 
properties. With nickel output below 
shipments, a moderate improvement is 
expected in the report for the third quar- 
ter over the poor results in the second 
three months with the most recent sales 
in September showing betterment over 
the earlier periods. It is possible.that the 
company will be able to show earnings 
sufficient to cover preferred dividend 


A WELL BALANCED 
INVESTMENT PORTFOLIO 


Sound Bonds ...... 25 
ll.... Sound Preferreds ....25 
Ill... Sound Common Stocks ..25 
IV... Speculative Securities ...25 


Such a portfolio affords diversi- 
fication, satisfactory income, and 
speculative opportunities. It may 
be regarded as the soundest general 
investment program. 

requirements but to enable the company 
to erase the deficit for the common stock 
@ more urgent and voluminous demand 
will have to develop, and this can not be 
visualized for the remainder of this year. 


INTERNATIONAL TEL. & TEL. 
promises to earn its fixed charges for the 
year now that operating economies are 
beginning to be reflected in earnings. 


Kelvinator 4 “C+” 


With unfilled orders far in advance of 
last year’s and with field inventories sub- 
stantially lower than 1931, Kelvinator 
has made a favorable start upon its new 
fiseal year which commenced October 1. 
A substantial increase in October ship- 
ments over those of last year is assured, 
which follows a 12 per cent increase for 
September over last year as well as ex- 
ceeding in the past fiscal year the total 
shipments for the twelve months preced- 
ing. Meeting with generally adverse 
conditions that have become more keenly 
and highly competitive, the stock reflects 
this in a price which is not far removed 
from the low of the year. 


LOEW’S is expected to report around $4.50 
a share for the last fiscal year, but due to 
prevailing conditions stockholders will most 
likely have to be satisfied with the regular 
$3 dividend without the $1 extra usually 
paid. 


National Biscuit 4 “B+” 


Recent strength in the stock of Cream of 
Wheat is attributed to the possibility of 
acquisition by National Biscuit. Al- 
though lacking official confirmation, such 
an acquisition would appear to be a 


desirable addition to the company’s 
lines from both the manufacturing and 
distributing standpoints. The oper- 
ating economies that are possible in fus- 
ing this one-product company with one 
of broad distribution, could prove a 
valuable stimulant to National’s earnings, 
which have been falling below dividend 
needs. An injunction brought against 
National Biscuit by the Kellogg Company 
of Battle Creek, Michigan, alleging unfair 
competition in connection with the manu- 
facture and sale of Shredded Wheat Bis- 
cuit, has been dismissed, and having won 
this case there is merit to the thought 
that supplementing its lines would not 
exclude Cream of Wheat from considera- 
tion. 


NATIONAL DAIRY PRODUCTS was 
among the leaders in the recessionary 
tendencies of the market upon realization 
of the adverse influence upon earnings of 
price wars, milk strikes and a decline in 
consumption of dairy products generally. 


Plymouth Oil 4 “Cc” 


As a graduate from the Curb Market, 
Plymouth Oil has given good account of 
itself on the Big Board despite unsettled 
conditions in the industry. The company 
owns 75 per cent of the capital stock of 
Big Lake Oil, operating in Reagan 
County, Texas, which company has a 
stock interest in a storage tank and 
gathering unit affiliated with Texan 
interests. Plymouth has producing prop- 
erties in Louisiana, New Mexico, 
Colorado, Texas and gas properties in 
Pennsylvania. Though regularly carried 
as a payer of a $1 dividend, this is not 
correct for the stock has no regular rate, 
although two payments of 25 cents have 
been made this year following a total 
disbursement of 50 cents a share in 1931. 
The company has slightly more than a 
million shares of stock outstanding and 
has no funded debt. Earnings were equal 
to 90 cents a share in the first half of this 
year as compared with 21 cents a share 
in the corresponding period of 1931, 
in which year total earnings amounted 
to 79 cents a share. 


STANDARD BRANDS is in a position 
to benefit from improved commodity prices 
as well as reporting a noticeable upturn 
in business during recent weeks. 


THE FINANCIAL WORLD’S 


CORPORATE EARNINGS BAROMETER 


Current Future 
Earnings Earnings 
Compared Compared 
With a With 
Year Ago Present 


GAmusements .......0 
Automobile, Passenger AN) 
Automobile,Commercial 
GChemicals ........ 
QCoppers...........D8 
Farm Equipment... . 


Nore: No changes from last week. 


Current 


Earnings Earnings 
Compared mpared 
With a With 
Year Ago Present 


Electrical Equipment 
@Food Companies... . .B 
Leather and Shoes... 
QMachinery and Tools . .B 
QOffice Equipment ... 
Public Utilities... ...D® 


Current Future 


Earnings Earnings 
Compared Compared 
With a With 
Year Ago Present 


Railroads ..........0° 
QRailroad Equipment. . D 
QTire and Rubber... . 
QTobacco 


@ Seasonal trend. 


Ww 


a EXPLANATORY NOTE: This tabulation is prepared on the basis of conditions existing at the present time, and future presentations will 


revised as warranted by developments. The left hand indicator shows by its 


sition above or below horizontal (or neutral), the current status 


of corporate ore as compared with their respective positions one year ago. Phe right hand indicator is a forecast of future earnings, using the 


Present as a base. 


his indicator attempts to answer the question, how will conditions in the near term future compare with the present? 
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NION CARBIDE ranks. with 
[ Allied Chemical and du Pont 

among the leading diversified units 
of the chemical industry. Its main 
sourees of revenue are, however, rather 
different, including as the principal lines 
oxy-acetylene gases and welding equip- 
ment, carbon and related products, elec- 
trie furnace ferro-alloys, and synthetic 
organic compounds and hydrocarbon 
gases. In these four general fields the 
company is the leading factor, and its 
products are used in practically every 
major industry, the largest outlets being 
in steel, automotive and railroad indus- 
tries. No definite figures are available to 
indicate the amount of business done in 
foreign countries, but it is known that by 
far the greater portion is domestic and it 
has been estimated that at most the 
foreign departments contribute not more 
than 15 to 20 per cent. 


Earnings Well Maintained 


It has been only natural that volume of 
business should decline substantially in 
the depression since the rate of activity 
in the principal consuming industries 
has dropped to very low levels. Never- 
theless Union Carbide has done exceed- 
ingly well in maintaining a creditable 
earnings showing under the existing 
difficulties. After deduction of reserve 
for loss on foreign exchange net for 1931 
was equal to $1.62 per share, compared 
with $3.12 for 1930 and $3.94 for 1929. 
During the past three years working 
capital has been reduced substantially, 
from $113 millions at the close of 1929 to 
$70 millions at the close of 1931. In 1931 
dividends disbursed were about $8.8 
millions in excess of indicated earnings, 
but by far the major portion of the reduc- 
tion in working capital is traceable to 
capital expenditures in carrying out long 
range plans for new chemical, metallurgi- 
eal and power plants in West Virginia; 
and, to a lesser extent, to revaluation of 
securities portfolio to lower market levels. 
The construction program has not been 
entirely completed and is not being 
rushed in its final details because of the 
prevailing low volume of business. 


The decline in earnings, together with - 


the demands upon cash resources re- 
sulted in a dividend cut in April of this 
year from the former $2.60 rate to $2, 
and in July to $1.20 per annum. The 
further decline in earnings this year, as 
indicated by net for the first six months 
of 47 cents a share compared with $1.01 
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Union 
Carbide 
Maintains 
Its 
Position 


for the same period of 1931, will result in 
failure to cover the present dividend 
rate even allowing for some improvement 
in the current half year. There is no 
question but that the management will 
place maintenance of trade position and 
conservation of cash resources above the 
desire to continue any particular dividend 
rate. Consequently it would not be 
surprising if payments were further 
reduced when directors meet for dividend 
action on November 15. This would seem 
especially probable if recent unofficial 
estimates of 1932 earnings of about 80 
cents a share prove reasonably accurate. 
With wise foresight, Union Carbide 
has been continuing research and develop- 
ment activities and has not hesitated to 
promote new products where potential 
markets could be visualized despite the 
depression. The most notable new 
development is the new Vinylite resins, 
which have met such a favorable response 
that productive capacity is being in- 
creased. Volume from this line should 
soon be large enough to give some impor- 
tance to profits from this souree, and new 
uses are still being developed. Vinylite 
is now used in making many toilet articles 
and inexpensive novelties, its quality of 
non-inflammability giving it definite ad- 
vantage over celluloid for many purposes. 


New Distributing Methods 


An important change in the method of 
distributing oxygen for welding and 
cutting is being effected. Liquid oxygen 
is being delivered in insulated tank trucks 
built like huge vacuum bottles, whereas 
formerly the product was almost entirely 
supplied in gaseous form in cylinders. 
In liquid form it can be more easily 
moved in large quantities and piped 
directly from the truck under pressure 
into similar tanks in the plant of the 
eustomer, with a considerable saving to 
both producer and consumer. In some 
eases special plants to produce liquid 
oxygen are being installed adjoining 
plants of some of the large consumers, 
such as U. S. Steel and other large steel 
companies. 

Thus Union Carbide is continuing a 
dynamic, rather than static, force in the 
industry and as such will have an impor- 
tant permanent place in the economic 
order. Despite near term uncertainties 
of dividends and earnings, the current 
market levels of the stock must be re- 
garded as undervalued from the strictly 
long term viewpoint. : 


Bankers Honor Sisson 


HE head of the American Bankers 

Association for the coming year will 
be Francis H. Sisson, vice president of the 
Guaranty Trust Company, New York. 
The organization 
is fortunate in 
having such an 
aggressive execu- 
tive to lead it 
through a period 
that promises to 
be very eventful. 
The coming year, 
which is expected 
to prove fruitful 
in efforts put for- 
ward to revitalize 
our industrial ac- 
tivities, provides 
the bankers of the country with an 
unusual opportunity to assist in that 
work, since the intelligent use of credit is 
one of the prime essentials to bring about 
the needed stimulation. 

Sisson has had rather a remarkable 
eareer in the banking business. He 
started as an advertising executive and 
his talents in making the printed word 
beget results drew the Guaranty Trust’s 
attention. It needed an aggressive go- 
getter, and this he proved to be in his new 
connections. From the very beginning his 
rise was rapid. 

Sisson’s experience is much _ broader 
than that of the average banker, for 
besides being trained in conservative 
banking principles he is equally at home in 
his knowledge of general business. For 
this reason he is in an ideal position to 
guide the bankers in their connections 
with the industrial world. As a forceful 
talker, the Association is fortunate in 
having him to represent it on the public 
platform. 


Francis H. Sisson 


The new leader of 
the American Bankers 
Association 


Che Investors’ 
platform 


Bet the investing public 


ean feel assured of the exist- 

ence of the fullest measures 
for its protection, THE FINANCIAL 
Wor.p believes necessary, and it 
insists upon, the adoption of the 
essential reforms outlined in the 
following platform. The more 
insistent that investors are for the 
inauguration of these reforms, the 
more quickly will the day arrive 
when these safeguards will become 
a part of our financial structure: 


I. Public Directors | 
II. Independent Audits 
III. Standardized Reports 
IV. Constructive Trading 
Reforms 
V. Independent Protec: 
tive Committees 
VI. Full Publicity on Secur- 
ity Offerings 
A special article has been pre- 
pared concerning the great need 
of these reforms and the power of 
investors to bring about their 


adoption, a copy of which will be 
mailed to any interested investor: 


THE FINANCIAL WORLD 
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I OUR present dissecting mood no 


little attention is being paid to finding 

the causes which sent our prosperity 
into a complete tail spin. As we conduct 
our autopsy there comes within its finding 
the large part ‘“‘High Finance’”’ had in 
this precipitous plunge from good busi- 
ness and general confidence into an acute 
financial panic and its sequence—pro- 
longed depression. It cannot be held 
directly or fully responsible for the mul- 
tiplicity of ills and worries now besetting 
us, but it was one of the principal con- 
tributory factors. Had it not sapped 
our financial foundations, we would prob- 
ably have been in a much stronger posi- 
tion to withstand the deflation which 
follows great wars. As a creditor nation 
we could not have completely escaped 
the collapse of Europe as a result of the 
drain of huge war debts, but we would 
have been able quickly to readjust our- 
selves except that it hit us when the 
pyramid built by High Finance was 
already top heavy. High Finance is the 
very antithesis of conservatism. If it can 
be given a name it could be called ‘‘ more- 
itis” a disease which results from not 
being contented with normal gains, but 
avidly grasping out for more until one 
finally succumbs from over-gorging. 


A 


“More-itis”’ is just.as dangerous in 
periods of prosperity as would be the 
“rubber dollar” in times of defla- 
tion. Each one ends in the destruc- 
tion of wealth. Bigger and richer 
than any country, the bill of the 
piper for our riotous pyramidal 
dance has been the more costly. 


A 


OW that it is stripped of its glamor- 

ous and ephemeral power, High 
Finance does not present an inspiring 
picture. Instead of being viewed with a 
god-like reverence by our populace, it is 
derided and the subject of the severest 
condemnation from the great mass of 
people who hold it responsible for their 
wrecked fortunes. With the exception of 
several incidents of a disreputable charac- 
ter like Kreuger & Toll, High Finance 
when looked at from an unbiased view- 
point, can not be indicted as dishonest. 
Men of power are no different in their 
material instincts for gain from their 
more modest neighbors. They simply 


“Overreach themselves by the reckless 


employment of credit. The only remedy 
for such overzealousness is the return to 
the laws of conservatism, and that can 
be done by limiting borrowing to only 
what can be safely repaid instead of a 
capacity based on expectations. Then 
Wwe won’t buil@ so many paper houses 
for ourselves. Nor was “High Finance” 
confined strictly to the upper financial 
strata; it was also indulged in by the 
Masses, for the history of the debacle 
shows them gorged with equities carried 
on borrowed funds. 


OCTOBER 19, 1932 


To what ex- 
tent the 
public itself 
speculated, 
is indicated 
by collateral 
loans in 1929 
when they reached the gigantic 
total of nearly $9 billions. People 
were counting their wealth by their 
paper profits, and as profits ex- 
panded they kept borrowing more. 
The public was permeated with 
“‘more-itis’’ as much as were the 
financial powers. 


Hersey the case of the Insulls—nothing 
else destroyed their temple but High 
Finance. Not content with successfully 
operating their companies, they reached 
out for more, used what they had as 
pawns for the acquisition of other prop- 
erties, and in doing this borrowed more 
money than could be repaid. When their 
house of cards fell to the ground, there 
stood revealed in all its stark nakedness 
an orgy of recklessness in whose vortex 
was swallowed up more than a billion 
dollars of investors’ money. With such 
examples of ‘‘more-itis’’ it is not strange 
that such operations have resulted in so 
much bitter resentment. Another ex- 
ample of a similar character is S. W. 
Straus & Company, who for years en- 
joyed an enviable reputation until it 
destroyed it by over exploitation of the 
real estate bond and mortgage business. 
More profits and more commissions were 
the impure blood running through its 
system. They were unobtainable with- 
out indulging in great risks through finan- 
cing of unsound loans. 


A 


The carnage left by the panic is 
cluttered up by these wrecks of 
more-itis. It is hoped the drab 
picture they expose will make us 
realize the high toll when we indulge 
in High Finance. It may lead us 
back to the simpler and sounder 
financial principles which bring 
more security and peace of mind 
though they may not result in as 
big profits. 


O LAW that would restrict the ex- 
pansive ambitions of men could be 
enacted. However, it is true that High 
Finance begets its greatest aid from lack 
of publicity and direct interest of inves- 
tors, without whose support it could not 
flourish. To close this gap, a more urgent 
demand is taking shape for a plan as 
suggested in our platform for investors 
for the appointment of public directors 
who would be in a position at least to 
question the wisdom of pyramidal opera- 
tions, and check them until the security 
holders are advised of their nature so 
they may authorize or reject them. 


Recommendations 
for Investment 


We are constantly assisting 
investors in the selection of 
securities to meet their par- 
ticular needs. 


There are now many oppor- 
tunities for investment in 
sound bonds at rates of in- 
come very high compared 
with the average level obtain- 
able during the last decade. 


Our recommendations are 
available on request. 


Ask for our pamphlet 
“Investment Suggestions” 


Chase Harris Forbes 
Corporation 
The Chase National Bank Building 
60 Cedar Street, New York 


ODD LOTS 


(10-20-50 Shares, etc.) 
TED IN ODD LOTS 
AND HARE LOTS SECURING 
DIVERSI SHED INVESTMENTS. 


Private Wires Direct To All Markets 


JAMES E. BENNETT & CO. 


Members: New York Stock Exchange—Chicago 
Board of Trade— AU Principal Markets 
STOCKS - BONDS - COTTON - SUGAR-RUBBER- GRAIN 
Complete Brokerage Service 
332 So. LaSalle St. Telephone Wabash 2740 


This Bond is 
Legal for SAVINGS 


New York State Electric and Gas Cor- 


poration 414% First Mortgage Gold 
Bonds meet the exacting requirements 


of investments legal for savings banks 


in New York and other states. 


The Corporation has an unbroken 
record of growth. Net earnings before 
depreciation are 3.54 times annual 
interest charges. 


Available to yield over 5%. 
Write for Circular 


General Utility Securities 


Incorporated 
61 Broadway New York City 


Please send me Circular K56 


Name. 


| Addr 
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COMING DIVIDEND MEETINGS 


MONDAY, OCTOBER 17 


. Midland Mutual Life Ins., 
Columbus 
. Munsingwear, Inc. 
St. Paul Fire & Marine Ins. 
Stamford Water Co. 
. United States Banking Corp. 
West Ohio Gas Co. (Pfd.) 


TUESDAY, OCTOBER 18 
National Biscuit Co. (Pfd. 


m2.) 
; Nat'l Life & Accident Insur. 
Exchange National Co. 
Bank & Trust Co. Ohio State Life Ins. Co. 


Dominion Bridge Co., Ltd. Public Service Co., Colo. 
Dow Chemical Co. (Pfd. & — (Pfd.) 
St. Louis Car Co. (Pfd.) 


Standard Cap & Seal 
Underwriters Finance 
Inc. (Pfd.) 


, OCTOBER 19 

. Hobart Manufacturing 
Hoover & Allison Co. (Pfd.) 
ch & Myers Tob. (Com. 


B.) 
Cl. A) Park wes & Ground 
Columbus Dental Mfg. Rent 


Connecticut Light & Power 
Pullman, Inc. 
Rochester Gas & Elec. Co. 
San Diego Ice & Cold Stor- 
age Co. (Cl. A) 
& Clothier (6% 
(Cl. A and B) 


THURSDAY, OCTOBER 20 


International Harvester (Pfd.) 
Kendall Company (Pfd.) 


. National Lead (Pfd. A) 
National Pwr. & Lt. Co. 
. Phila. Suburban Water 
Powdrell & Alexander, Inc. 


FRIDAY, OCTOBER 21 


Bangor & Aroostock R. R. Hanna (M. A.) 
(Pid. & Com.) Mallory Hats tPfa) 


SATURDAY, OCTOBER 22 
Diamond Match Company 


MONDAY, OCTOBER 24 
American Arch Reynolds Metals Co. 
Coca-Cola Company Western Ry. of Alabama 
Peoples Tele. Corp. (Pfd) 


TUESDAY, OCTOBER 25 


Congoleum-Nairn (Pfd.) Simon (H.) & Sons (Pfd.) 
yw! Corp. 


. Co. 
Co. 


Ingersoll-Rand Company 
Kelvinator of Canada (Pfd.) United 
Lehigh Coal & Navigation (Pfd. & 


Two Sound 
Preferreds 


WEEKLY SECURITY SELECTIONS FOR INVESTORS 


Cons.Gas For the year ended June 
of N. Y. 30, 1932, Consolidated 
Gas Company of New 
York reported earnings equivalent to 
$27.72 per share of $5 preferred stock, in- 
dicating a liberal coverage of dividend 
requirements on this issue, which is cur- 
rently quoted to yield about 5.3 per 
eent. The Consolidated Gas System 
ranks as one of the largest utility organiza- 
tions in the world, serving a population 
of approximately 8 millions. The major 
portion of the system’s revenues is de- 
rived from the sale of electricity, with gas 
and miscellaneous revenues making up 
the balance of gross income. Output is 
well proportioned among domestic, com- 
mercial and industrial consumers, which 
has been a factor in contributing to the 
stability of operations. The density of 
population in the territory served com- 
bined with the concentration of manufac- 
turing plants, office buildings, theaters, 
hotels, and rapid transit facilities within 
the territory, furnishes an unusually lucra- 
tive field for aiegeeal of power and gas in 
large lots. 

Gross and net income have shown 
steady expansion in recent years, the 
former rising from less than $200 millions 
in 1927 to a peak of $242 millions last 
year, while net income, likewise, rose from 
$52 millions to a high level of $69.2 mil- 
lions in 1930, receding slightly in 1931 as 
a result of an increase in fixed charges. 
Gross and net income have exhibited a 
high degree of stability in the last few 
years of generally unfavorable business 
conditions and although a moderate re- 
cession is likely in the current year in 
reflection of the lower level of business 
activity as well as lower rates in effect 
since the middle of 1931, the showing of 
the company will be more favorable than 
that of the majority of utility enterprises. 


Electric Bond and 
Share Company 


Two Rector Street 


New York 


Capitalization of the system is well 
proportioned among bonds, preferred and 
common stocks, funded debt making up 
about 30 per cent of the total, 15 per cent 
preferred stock and the balance dis. 
tributed between common stock and sur- 
plus. The parent company has 2,099,249 
shares of $5 cumulative preferred stock 
outstanding, redeemable at 105. This 
issue ranks as one of the soundest avail- 
able utility preferred stocks and a yield 
of 5.3 per cent appears attractive. 


Union 
Pacific 


Although a yield of 73 
-per cent on the $4 pre- 
ferred stock of Union Paci- 
fic might be interpreted as indicating 
some degree of uneasiness regarding the 
maintenance of dividend payments, the 
actual situation discloses no basis for any 
apprehension. While earnings of this 
important carrier have been adversely in- 
fluenced by the decline in traffic of the 
last few years, the road has made a much 
more impressive showing than the major- 
ity of railroads and is one of the few car- 
riers which is still paying a dividend on 
its common stock—and, from current 
indications, earning it. Furthermore, a 
strong financial position has been main- 
tained and the company has no important 
near term bond maturities. In addition 
to ranking as one of the major railroad 
systems in the United States with nearly 
10,000 miles of lines, Union Pacifie is a 
substantial holder of securities in non- 
affiliated companies, the income from 
which makes up a very important part 
of the road’s total revenues. This factor 
explains to some extent the relatively 
favorable earnings exhibit of the road 
in comparision to the results achieved by 
the majority of roads, as income from 
this source has held up much better than 
net railway operating income. 

For the first six months of the current 
year, Union Pacific reported earnings 
equivalent to $6.61 per share of preferred 
stock as compared with $9.11 in the 
similar period of 1931. The second half 
of the year provides the largest propor- 
tion of the annual total and last year full 
year earnings on the preferred stock were 
equal to $26.18 a share. While a decline 
will be experienced this year, the amount 
available for preferred dividend require 
ments will show a very comfortable cover- 
age, and on the basis of current indications 
preferred stock earnings for the full year 
will exceed $14 a share. The preferred 
stock (which is of $100 par value) is not 
cumulative but is entitled to a prefe- 
ential dividend in each fiscal year 
4 per cent. With 995,431 shares of this 
issue outstanding annual dividend rf 
quirements amount to only $3,981,724 
compared with average net income ove 
the last ten years of $38 millions. 
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Albers Bros. Milling Co | 
(Pid.) 
64%) 
American 
: 
Hale Bros. Stores, Inc. Corp. 
Keystone Tel. Co., of Phila. Co., 
($4 Pfd.) 
WEDNESDA 
Amer. Re-Insurance, N. Y 
Anchor Post Fence (Pfd.) 
Bohack (H. C.) Co., Ine. 
Amer. Radiator & Stand. 
San. (Pfd.) Kings County Trust, N. Y. 
Dec ASR Canada Bread Co., Ltd. Midland Grocery Co. (Pfd.) 
(Pid. B) 
eee Coast Counties Gas & Elec 
(Pfd.) 
Eastern Shore Pub. Serv 
(Pfds.) 
in Freeport Texas Company (Pfd.) 
& 
Employers Reinsurance Corp. Com.) 
Grand Union Company Thew Shovel 
National-Standard Co. U. S. Steel (Pfd.) 
Norfolk & Western United Eng. & Fdry. (Pfd. & 
Pender (D.) Grocery Com.) 
(LA) 
eine WEDNESDAY, OCTOBER 26 
Se os Amer. Tobacco (Com. & Cl. Los Angeles Gas & Elec. 
B) Nova Scotia Ltd. & Pwr. 
Delaware & Hudson Co. (Pfd.) 
. lectric Power (Pfd.) 
as Improvement 
Com.) 
376 
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Board Room Brevities 


Or Gossip a Customers’ Man Hears 


Tat Rockefeller $1 billion fortune is supposed to have shrunk to a measly $150 
millions. . . . The new non-run hosiery was so quickly snapped up that our Big 
Board department stores ran out of supplies before they could get more. . . . Jersey 
Standard is seeking bid and asked prices on Gulf Oil’s Venezuelan properties. . . . 
Even the League of Nations is making a 10 per cent wage cut. . . . The largest tele- 
phone booth ever built was in the White House during the occupancy of President 
Taft. . . . Graham-Paige is using 13 inch wheelbase miniature sedans to aid cus- 
tomers in selecting colors and finishes on cars they might think of buying. . . . The 
“Die Hard” Club gave a birthday party t’other night at the Lexington Grill to 
celebrate the third anniversary of the repression. . . . Cuban drug stores are re- 
stricted by law from becoming lunch counters as in the U.S. . . . A peculiar combi- 
nation of symbols on the ticker tape gave some traders a clue just before the break 
to lighten up, it read—ALL....AR..... ACT....CIK 
hanes LQT. . . . The Washington Auto Bureau is all up in the air about whom they 
should send 1933 license plates number 100 the presidential tag. . . . Among those 
400 countrymen of yours who are insured for $1 million and upis Sam Insull. .. . 


Nexr year’s dictionaries will have lots of new words after Gen. Smedley Butler 
fell down in that well. . . . Great minds, ete. Lambert is going to make you a 
present of a Listerine Frog to hold your old razor blades—Jerry is killing two birds with 
the one job. . . . Don’t get offended if you find somebody staring at you in the 
New York Central train shed, for there are 32 detectives on the lookout there at all 
times. . . . That house that did big things in Chrysler a few years ago is again 
behind the stock. . . . A gadget is available that will answer and record telephone 
ealls for you while you are not in—yes, and even if you arein. . . . That Stone Street 
outfit that was high-pressuring Short Wave & Television Corp. stock had to bail 
out six of its salesmen arrested in Chicago. . . . Westinghouse is gratis-giving 
bridge table covers to all the potentials that come in to look at their electric re- 
frigerators. . . . Walter Standard Oil Teagle should never be without a job, for two 
weeks in a suggestive capacity with the Reserve Bank finds him nominated as a 
director. . . . Bobby Jones’ new picture for Warners will be ‘‘how to break 90,” 
that is golf, of course, not prices for T, KO. . . . Six cities are already taxing the 
“more than one store” chains. . . . Bogus checks are circulating by a supposed 
agent of Perey Rockefeller—better watch out. . . . Those 450 experts of the Dept. 
of Labor are getting a sixty day lay-off from their job creating jobs. . . . The 
average telephone conversation is 1400 words—so you see we are all politicians under 
the skin... . 


Every time one calls up that R. K. O. executive he has a new secretary—four in 
the past four months. . . . Some brokerage houses that granted recent salary in- 
creases are now looking for refunds. . . . That new General Electric plant will pro- 
duce steam and kilowatt hours of energy at a lower cost than ever before attained. 
... To prevent leaks, the Dep’t of Agriculture seals the room in which tabulators 
are working on crop reports. . . . The recent ‘‘gap” in market prices shrinks into 
insignificance alongside the gap in most bankrolls. . . . Jim Hughes of C. D. Barney 
has his own version of the old proverb, ‘‘I would rather be right on the market than 
be President.” . . . Those cross-licensing pacts between T-GL-R-GM-WX are 
likely to be abandoned in forestalling litigation in regard to same. . . . Many of 
those political polls may be right so far as being all wet, but their pre-elections must 
be weighted for having started too early. . . . That General Motors leverless car 
may not come this year after all. . . . All work and no play, ete., now reads ‘‘no 
sales and a dead stock market make politicians out of motor men,” for Walt Chrysler 
has been nominated a presidential elector and W. C. Receivership Durant is changing 
his vote to the other column... . 


Tax Harding Memorial re-elected a Republican president, Cal Coolidge, but its 
treasurer, Andy Mellon, resigned. . . . Macy’s is selling smoking pipes for women. 
-.. The grocery chains are going strong for air-conditioning in that it keeps cus- 
tomers cool and it keeps fruits and green stuff fresher. . . . It took a schoolboy to 
tell us that the world goes around on its taxes. . . . Are the rails making a strong 
bid for business?—Not only door to door deliveries, but Baltimore & Ohio splurged 
with a new set of dinnerware for its dining service and Pennsy is renting its dining 
cars for social functions with the cars conveniently parked in the terminal... . 
Politics are driving the utilities into a fighting campaign in which they are going to 
tell you that electricity costs 21 per cent less than it did in 1913 pre-war days while 
rents and clothes are 27.8 per cent higher and composite living costs are 35.7 per cent 
higher. . . . The pool in American Woolen claims that the deficit has been put 
through the shrinking mill. . . . The Hoover special train rode all through Indiana 
and Ohio and into Pittsburgh with the words, ‘‘We Want, Roosevelt, We Want Beer,” 
Scribbled on its sides in big letters. 
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Odd Lots 


The man of limited means who 
has the ambition to accumulate a 
moderate estate will find no better 
method than through purchasing 
Odd Lots of well seasoned, divi- 
dend paying stocks. é 


A group of good stocks, well 
diversified, bought with a definite 
degree of regularity, will in time 
produce a comfortable income. 


Odd Lots permit this excellent 
means of accumulation and thrift. 


| Many other advantages of 


Odd Lot trading are fully 
explained in booklet F.W. 547 


100 Share Lots 


John Muir& (a 


Members 
New York Stock Exchange 


39 Broadway New York 
Branch Ofice—11 West 42nd St. 


INVESTMENT HINTS 
and other valuable information on trading 
methods in our helpful booklet, sent on 

request Ask for K-6. 
100 SHARE OR ODD LOTS 


& 


Established 1907 
Members New York Stock Exchange 
52 Broadway New York 


Stocks 

Cotton Grain 
Folder explaining margin require- 
ments, commission charges and 
. trading units furnished on request. 


Cash or Margin Accounts 
Inquiries Invited 


| SPRINGS & CO. 


“BROKERAGE SERVICE SINCE 1898" 


New York Stockh Exchange 
Members { and other leading ialdaaee 


ij 60 Beaver St. NEW YORK 15 W. 47th St. 


STOCKS 


carried on conservative margin 


H. F. McCONNELL & CO. 


(Established 1908) 
Members New York Stock Exchange 
Members New York Curb Exchange 
60 Wall Tower, N. Y. Tel. WHitehall 4-6400 


Complete 
Brokerage Service 


Orders for bonds and 
Stocks solicited 


GOODBODY & CO. 


Members New York and Philadelphia Stock 
Exchanges and New York Curb Exchange 


230 Park Ave. 
New York 


115 Broadway 
New York 


Branch Office 
1424 Walnut Street, Philadelphia, Pa. 
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WITH SAFETY 


There is no higher degree of 
safety than that surrounding 
the direct obligations of 
conservatively managed in- 
dustrial banking institutions 
—such as 


CONSUMERS 
CREDIT SERVICE 


whose management is the 
same as that of CREDIT SER- 
VICE, INC., nationally 
known for its remarkable 
business expansion and its 
record income return to 


bond holders. 


Investors in the Bonds of 
Consumers Credit Service 
obtain three sources of 
return—bond interest— 
profit shering— income and 
appreciation through Com- 
mon Stock ownership as a 
virtual bonus. 


Send coupon for the complete story. 


CREDIT SERVICE 


ASSOCIATES, Inc. 
Graybar Bldg. New York 


67. 


INTEREST 


F.W.-10-19-32 


Election? 


Will Nov. 8th put stocks 
up? or down? 
Send for copy, free, of our 


“Special Election Report” 


AMERICAN SECURITIES SERVICE 
106 Norton-Lilly Building, New York 


$1,000 is the Reward 


of saving regularly $10.00 a month for 
84 months, which with dividends of 5% 
compounded quarterly, gives you $1,000. 
Call or write for booklet F W-1. 
ERIAL BUILDING LOAN AND 
be SAVINGS INSTITUTION 
195 Broadway -170 Fulton St-162 West Broadway, N.Y.C. 
Resources over $10,000,000.00 


“Low-Priced Stocks a Buy?”_ 


Send for free copy 


Reports 


and the famous 
|_ BABSONCHAERT 
Div. 43-48 Babson Park, Mass. 


SAVE TAXES 


WITH NEW KIND OF CHECK BOOK 


STOP paying unnecessary taxes—STOP com- 
plicated record keeping STOP leaks in ex- 
penses. The NEW STUBLESS CHECK BOOK 
(RED-E-FAX) gives you an easy, quick, simple 
and systematic method for controlling all your 
financial details —large or small. Easier to use 
than an ordinary check book —far more conven- 
ient. A whole month’s record at a ce. No 
more double taxes on certain items. 
tract only once a month instead of ro d check. 
Budgets household, car, other expenses and invest- 
ments automatically. Also receipts. A simple 3- 
year record. Low price. Handsome leatheroid 
binding, hand tooled. Used and praised by execu- 
tives, bankers. lawyers. Write for miniature sam- 

ple, full details and free examina- 
WRITE FOR tion offer today. 


TRIAL OFFER - Central Nations! Sank 


HEN troubles come, they seldom 

come singly, as the members of the 

banking house of Halsey, Stuart 
& Company have sadly found out. The 
prestige of the firm as a conservative in- 
vestment organization had already been 
impaired in public opinion by its close 
affiliations with the Insulls, for whom the 
firm acted as principal banker. Not alone 
has its reputation suffered, but it is sup- 
posed also to have suffered a considerable 
financial loss which was the unfortunate 
lot of most people close to the once 
great power in the utility industry. 
On top of that trouble comes another, 
much more serious to the concern, in the 
form of an indictment found by the 
Federal Grand Jury of Milwaukee alleg- 
ing the fraudulent use of the mails in 
connection with the sale of bonds of the 
Wardman Hotels of Washington, D. C. 
This flotation was one of the most impor- 
tant brought out by investment bankers 
dealing with real estate bonds. The high 
standing of the firm prompted more than 
200 other investment bankers to accept a 
participation in this underwriting. 

It would be unfair to prejudge the 
ease on the filing of an indictment, which 
simply calls the defendants to trial and 
provides them with their hour in court 
to prove themselves innocent of the 
allegation of fraud or criminal intent to 
deceive investors. In its defense the 
concern has already issued a_ public 
statement denying all intentions to 
deceive and expressing confidence of a 
complete acquittal when the case against 


circulated in Wall Street for private 

sale. Its author is A. Newton 
‘Plummer, who it will be recalled was the 
informant who supplied Congressman La 
Guardia with his sensational evidence in 
connection with the Senate probe into 
Wall Street’s financial methods. Plum- 
mer himself is in jail, under indictment 
for forging General Motors stock certifi- 
eates. His friends who are endeavoring 
to sell the book at $5 use as a sales argu- 
ment the statement that the money 
would help to secure his release on bail. 
A large part of the book is merely a 
rehash of the evidence already furnished 
La Guardia, evidence such as could only 
be supplied by one of the principals 
steeped in the questionable financial 
methods he attempts to expose. In a 
measure it is not a full confession, for it 
smacks of bringing into public odium 


‘Tex above is the title of a book being 
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“The Great American Swindle, Inc.” 


Indict Halsey, Stuart 


it is tried. The indictments include H. L, 
Stuart, head of the firm, and several of its 
partners. 

In all probability, the defense will rest 
its case on the usual verbiage employed 
in security offering circulars, which 
declare that while the facts and figures 
are furnished in good faith, the issuing 
house does not guarantee their accuracy, 
This case may determine for investment 
bankers whether they can escape legal 
responsibility by simply expressing their 
faith in their statements without con- 
clusively guaranteeing them. This phrase 
is a legal device to escape responsibility 
for losses sustained by investors if any- 
thing should happen to an investment 
offering. It is a touchy point and is very 
much in need of clarification. If the 
courts sustain the contention that good 
faith must not only be expressed but 
must be actually practised, it will assure 
in the future much greater care in the 
use of sales arguments in printed matter 
and correspondence relating to invest- 
ments. 

Greater pressure will not have to be 
brought on investment bankers to require 
them in the future to make the most 
searching investigation into investments, 
for the experience the majority under- 
went during the last three years impels 
them to this course as the only means by 
which they can regain and hold the confi- 
dence of investors. The recent specula- 
tive debacles revealed that some of them 
strayed far afield from such conservative 
standards. 


with which he deals—as for example, 
Savold Tire, Indian Motocycle, Middle 
States Petroleum, Mallinson, Kolster, and 
American Controlled Oilfields—all were 
exposed by Tue FinancraL Wor when 
they were alive and not when it became 
necessary for Plummer to save his own 
skin to furnish a post mortem on how they 
were handled by insiders aided and 
abetted by manufactured and _ inspired 
news. 

The book itself is not likely to attain 
any wide circulation. If it has any effect 
not attained by other Wall Street ex- 
posures in book form, it is in the dis 
comfort it must bring to those whom 
Plummer names and whom it seems from 
the correspondence which he publishes 
were aligned with him in stock manipula- 
tions. 


v 


those from whom the informant can not ~ 


expect aid, and conceals other partici- 
pants with whom he still maintains 
friendly relations. 

The book reveals nothing not already 
known, but is daring in that it mentions 
names of stock brokers and bankers whom 
Plummer alleges participated directly and 
indirectly in pools engaged in the manipu- 
lation of listed as well as unlisted stocks 
undeserving of participation by persons 
of such high standing. 

It needs no confession on the part of a 
guilty confederate to inform the public 
of these transactions. The majority 
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Turns To Arbitration 


New York City real estate situt 
tion is in a bedlam of disorder. That 
is bad enough for unfortunate investor 
in this type of security, but to this d 
order is added the worry and discontest 
concerning the number of protective com 
mittees that have sprung up like be 
trees, eagerly combing the highways 
investors to whom to proffer their beni 
services—all for so much per bond, t 
terms still to be determined. 

means that the supposedly protected, b# 
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orphaned, investor will be compelled to 

y without knowing whether the serv- 
jees rendered are worth payment. In 
some instances such protection has grown 
into a racket and has caused considerable 
resentment. 

Former United States District Attor- 
ney Charles H. Tuttle, who is counsel for 
the so-called Delafield Real Estate Bond 
Committee, especially stresses the waste 
and outworn method of protective com- 
mittees when a multiplicity of them are in 
the field. In an effort to correct this 
situation he has appealed to the Ameri- 
can Arbitration Committee, an inde- 
pendent body formed to settle contro- 
versies arising in industry, to offer its 
services in settling the question of fees 
and other points of disputes that may 
crop up either among the real estate pro- 
tective committees and their depositors, 
or between rival committees themselves. 
The organization has consented to act in 
that capacity and intends to hold further 
meetings to determine how best it can act. 

This proposal for an outside board of 
arbitration contains the element of at 
least providing an impartial consideration 
of whether the fees charged are reason- 
able as well as whether a protective 
committee has rendered a valued service 
to its depositors. It might even go so 
far as to devise and recommend a more 
practical system of protection at lower 
costs to distressed security holders. Such 
a reform is very much needed. 


Seen Through Unsoviet Eyes 


HE land of new experiments and 

subtle propaganda, Russia, has staked 
her future on her five-year plan. Its 
completion was to bring a new Utopia 
in which the humblest would receive their 
proportionate share. Of late, however, 
reports have seeped out of Russia, dis- 
quieting in their character, hinting at the 
collapse of the plan and increasing dis- 
content among the people for its failure. 
The Stalin government disputes these 
rumors and credits them to the enemies of 
the country. These denials smack of the 
usual apologia issued by the powers in 
control which wish to conceal the real 
truth. Added to these troubles, Russia is 
confronted with the probability of a 
wheat crop failure, which does not add to 
the Soviet’s peace of mind for, already 
reduced to squalid living conditions, the 
peasants are murmuring against their 
rulers. When want strikes the stomach 
it has a nauseous reaction that easily can 
take the form of revolt. 

Officially, all is quiet on the Russian 
front, due to the strict censorship exer- 
cised on all internal developments. While 
the Russian press may be gagged, the 
people who have visited Russia can not be 
silenced. These returning travelers bring 
back a sad and depressing picture of dis- 
tress and poverty, which if it continues 
can not be kept capped but will burst forth 
like a voleano. With this great experi- 
ment in communism doomed to failure, 
one can assume it has reached its crest 
and is bound to ebb away fast, for in 
face of the failure of this noble experi- 
ment on a grandiose scale it will be diffi- 
cult to make workers believe that com- 
munism can transplant them into an 
Elysium where everyone is flattened into 
mannikins, without ambition and incen- 
tive to accomplish things in life. 
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Howa Man 
ean Retire 


RETIREMENT 
BNCOME PLAN 


T makes no difference 
if your carefully laid 
plans for saving have been 
upset by the depression. 


guaranteed to you for life. 

Not only that, but if 
something should happen 
to you before that time, 


It makes no difference if 


we would pay your wifea 


you are worth half as much 
today as you were in 1929. 

Now, by merely following a simple, 
definite Retirement Income Plan, you 
can arrange to quit work forever fifteen 
years from today with a monthly income 


monthly income as long 
as she lived. Or if you 
should be disabled, and were unable to 
continue your payments, we would make 
them for you, and pay you a disability 
income besides! 


$250 a Month 
beginning at age 55 


Suppose you decide to retire on $250 a 
month beginning at age 55. Here is what 
you get: 

1.A check for $250 when you reach 55 


and a check for $250 every month there- 
after as long as you live. 


2. life income for your wife if you die 
before age 55. 


3. A monthly disability income for your- 
self if before retirement age serious ill- 
ness or accident stops your earning power 
for good. 


It sounds too good to be true. But it 
isn’t. There are no “catches” in it, for 
the plan is guaranteed by an 80-year- 
old company with $600,000,000 insur- 
ance in force. If you are in good physical 
trim, and are willing to lay aside a modest 
portion of your income every month, 
you can have freedom from money wor- 
ries and you can have all the joys of 


recreation or travel when the time comes 
at which every man wants them most. 

The Plan is not limited to men of 40. 
You may be older or younger. The in- 
come is not limited to $250 a month. It 
can be more or less. And you can retire 
at any of the following ages you wish: 
55, 60, 65, or 70. 

How much does it cost? When we 
know your exact age, we shall be glad to 
tell you. In the long run, the Plan will 
probably cost nothing, because, in most 
cases, every cent and more comes back 
to you at retirement age. 

Write your date of birth in the coupon 
below and mail it today. You will re- 
ceive, without cost or obligation, a copy 
of the interesting illustrated booklet 
shown above. It tells all about the new 
Phoenix Mutual Retirement Income 
Plan. Send for your copy of the booklet 
now. The coupon is for your convenience. 


6) PHOENIX MUTUAL 


LIFE INSURANCE COMPANY 


Home Office: Hartford, Conn. 


First Policy Issued 1851 


Name 


PHOENIX MUTUAL LIFE INSURANCE CO., {730 Elm St., Hartford, Conn. 
Send me by mail, without obligation, your new book, 
‘*THE PHOENIX MUTUAL RETIREMENT INCOME PLAN.” 


Date of Birth 


Business Address 


Home Address. 


Copyright 1932, P. M. L. I, Co, 
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Producing Oil Royalties 
for distribution through selected dealers 
(No Metropolitan Territory Open) 


ANG Roy, 
SELECTED ON A BASIS OF SCIENTIFIC FACT AND EXPERIENCE 


TS:HOSE 


PRESENTED BY THOSE WITH REPUTATIONS TO MAINTAIN 


551 Fifth Avenue (at 45th St.) New York City 


Further Drop 
Ahead? 


Send for FREE Bulletin FWO.-15 
American Institute of Finance 


260 Tremont Street, Boston, Mass. 


= 
WE frequently receive requests for 

recommendations of authoritative 
books on economics, investment and kin- 
dred subjects. We give below some of the 
notable books along this line which will be 
found of unusual interest and value to you. 
Return this ‘ad’ after checking books you 
want. Attach check or money order—also 
your address. 

TITLE PRICE 
Economics for the General Reader.. $2.50 
Principles of Economics (2 vols.)... 

State and Municipal Bonds 

The Mortgage Bond Racket 

Valuable Extinct Securities 

Investments 

Investment Principles and Practices. 

Scientific Approach to Investment 
Management 

The Work of the Stock Exchange... 

Financial Policy of Corporations... . 

Financial Organization and Manage- 


Corporation Profits 
Money and Banking 
The Reserve Banks and the Money 


Investment Banking 

A Primer of Money 

The Paradox of Plenty 

Business Looks at the Unforeseen.. . 
Everyman and His Common Stocks. 
Successful Speculation in Common 


Applied Business Finance 

Handbook of Business Administration 

The Course and Phases of the World 
Economic Depression 3.00 


Address: The Financial World 
Book Department 
53 Park Place, New York, N. Y. 


“Can I Make Money 


—on a limited amount of Capital?” 


A few hundred dollars buys 10 shares of some of the 
best stocks at today’s low prices. Our weekly bulle- 
tin “‘Market Action” is for traders. “Investment 
Outlook” is for long-swing investors. Send for 
sample copy without cost or obligation. 


WETSEL MARKET BUREAU, Inc. 
Now Located at 603 Empire State Bldg., N.Y.C. 


LUCKIES are always | 
kind to your throat 


“It's toasted” 
Your Throat Protection — against irritation 
—against cough 
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REAT NORTHERN general 7s, 
G 1936, which sold as high as 9834 
in January of this year, and only 
two months ago were quoted up to 92, are 
now selling in the 60s. The direct current 
return is over 10 per cent; the net yield to 
maturity is in excess of 18 per cent. Ordi- 
narily, this would indicate a bond of 
highly speculative character. However, 
these are exceptional times, and many 
bond issues now offer yields altogether 
disproportionate to the risks involved in 
their purchase. An analysis of Great 
Notrhern general 7s leads to the inescap- 
able conclusion that these bonds are an 
outstanding example of that category. 


Reason for Low Price 


_ Current low prices for Great Northern 
general 7s, 1936, may be ascribed to two 
factors, the poor earnings record which is 
indicated for 1932, and the maturity of 
about $42 millions underlying mortgage 
bonds on July 1, 1933. For the 7 months 
ended July 31, 1932, the road showed a 
net loss after charges of about $11.4 
millions. For the month of August, net 
operating income of $362,392 was re- 
ported, but this was far below the bond 
interest and other charges applicable to 
the month. However, the last four months 
of the year constitute a season of rela- 
tively heavy traffic and earnings for the 
Great Northern, and the results in the 
last third of 1932 should materially reduce 
the loss for the first eight months. 

Wheat ‘and wheat flour, apples, soft 
coal, iron ore, lumber and petroleum prod- 
ucts are the most important revenue 
traffic items for the Great Northern. The 
spring wheat harvest in the road’s terri- 
tory was much larger this year than last, 
and this will help to bolster up the Great 
Northern’s earnings to some extent in the 
1932 months for which reports are not yet 
available. However, traffic in the other 
major revenue-producing items will show 
a sharp decline for the current year as 
compared with 1931. The slump has been 
particularly severe in iron ore and lumber 
traffic. The very sharp contraction in the 
steel and building construction industries 
in the current year is responsible for this 
loss of traffic by the Great Northern. 
These classes of the road’s traffic will, of 
course, reflect any improvement in the 
general economic situation which may be 
witnessed in 1933. 

The Great Northern earned all fixed 
charges 1.27 times in 1931, and prior to 
that year had an excellent earnings record 
over a long period of years. The indicated 
loss for 1932 may be viewed with equa- 
nimity, since the road’s strong financial 
position has not been seriously impaired. 
As of July 31, 1932, the report of balance 
sheet items showed current assets of 
approximately $26.3 millions and current 
liabilities of only $15.4 millions. Cash 
and cash items amounted to more than 
$6.7 millions. The Great Northern has 


* not found it necessary to borrow from the 


Reconstruction Finance Corporation, and 
in view of its strong balance sheet posi- 
tion, it does not seem likely that the road 
will need to resort to borrowing from the 
emergency credit corporations before next 
July 1, if at all. 

On July 1, 1933, about $41.9 millions 
St. Paul, Minneapolis & Manitoba Kail- 
way consolidated mortgage bonds mature. 
These bonds are secured by a first mort- 
gage on the main lines of the Great 
Northern in Minnesota and North Da- 
kota, and also by a first lien on terminals 
at St. Paul and Minneapolis, and are thus 
in a very strong position in the road’s 
bond capitalization. The Manitobas are 
secured by a closed mortgage, and under 
normal conditions Great Northern general 
mortgage bonds would be issued to pro- 
vide for their retirement. However, unless 
there is a very great improvement in the 
bond market before next July, it will be 
impossible to sell a new issue of general 
mortgage bonds to meet the maturity. 

The uncertainty created by this ma- 
turity is in part the cause of the present 
low quotations for the general mortgage 
7s and the other Great Northern bonds 
issued under the general mortgage. How- 
ever, it would not appear that holders of 
Great Northern securities should regard 
the impending maturity of the underlying 
bonds as a cause for alarm. The bonds 
which mature next July are currently 
quoted close to par, showing the convic- 
tion of the astute traders who make the 
market for bonds of this type that they 
will be paid promptly at maturity. There 
are several ways in which this can be done. 
Certain provisions of the Great Northern 
first and refunding mortgage would pre- 
vent any extension of the Manitobas or 
the issuance of any new bonds under the 
Manitoba consolidated mortgage. How- 
ever, the Great Northern general mort- 
gage would not prevent such action, and 
if permission of a large majority of the 
owners of the first and refunding mortgage 
bonds could be obtained, some sort of 
extension might be arranged for the Mani- 
tobas. The Great Northern first and 
refunding mortgage bonds are fairly well 
concentrated, and it might not be difficult 
to obtain consent of sufficient institu- 
tional holders to effect an extension plan. 


Refinancing Problems 


However, it seems much more likely 
that the Great Northern will borrow funds 
on its general mortgage bonds to meet the 
maturity. Retirement of the Manitobas 
would permit the issuance of additional 
general mortgage bonds, and all the bonds 
issued under the general mortgage would 
then be subject only to the prior lien of 
the first and refunding mortgage bonds 
in respect to the mileage now covered by 
the Manitobas which mature next July. 
If the Great Northern could not borrow 
on this security from commercial or pir 
vate bankers, it should certainly be @ 
to obtain accommodation from the Reco 
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struction Finance Corporation. Thus, it 
would not appear that the maturity 
should present any great difficulties. 

Great Northern general mortgage bonds, 
including the 7s, 1936, are secured by 
direct or collateral liens on about 7,500 
miles of road and various terminals, sub- 
ject to the underlying mortgages. In 
addition, they are secured by pledge of 
$36.3 millions Great Northern first and 
refunding 414s and 829,337 shares of the 
capital stock of the Chicago, Burlington & 
Quincy Railroad. The latter is one of the 
strongest rail properties in the country, 
and has paid substantial dividends (in- 
cluding numerous large extras) for many 
years. The very substantial value of this 

t of the security for Great Northern 
general 7s should not be overlooked. 

Regular interest payments will be con- 
tinued on Great Northern general 7s, and 
unless the economic history of the country 
for the next four years is much more 
dreary than even the more conservative of 
present day expectations, the bonds 
should be paid at maturity in 1936. They 
are intrinsically of much higher invest- 
ment quality than current low market 
prices and volatile market action would 
seem to indicate. 


LOANS AS A FACTOR 


concluded from page 366 


tection of clients’ accounts transferred 
from brokers maintained the total loans 
at these high figures. Subsequent events 
proved the policy to be a very expensive 
one. The deflation of security prices had 
by no means been completei. But with 
loans of others practically eliminated from 
the picture, it then befell the lot of the 
banker to protect more energetically his 
own position by liquidating shaky ac- 
counts. Thus in the last two years of the 
depression we find the bulk of loan liqui- 
dation emanating from the banks. From 
October, 1930, to July, 1932, the New 
York City banks reduced their loans on 
securities $2,149 millions, and the out-of- 
town banks $1,702 millions. 

Recognizing the dominating position 
of the New York City banks in the loan 
field it is worthy of citation that their 
loan liquidation was at least temporarily 
suspended coincident with the July, 1932, 
low prices for securities. Having reduced 
their loans to $1,647 according to the 
July 6, 1932, report, it is interesting to 
note the trend since that date in view of 
happenings in the security markets. 


NEW YORK CITY BANK LOANS ON 


SECURITIES 
(in millions of dollars) 

1,632 
1,686 


While loans have been increased only 
millions in these three months, it is 
neither the increase nor a decrease that 
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Is knowledge of 


Which Security to Buy 


as important as 


The Right Method of Trading? 


Do you think that anyone really knows specific securities that are better than 


—U. S. Steel 

—General Motors 
—Consolidated Gas 
—American Tel. & Tel. 


—and dozens of other good stocks listed 
on the New York Stock Exchange? Do 
you have to pay anyone to tell you that 
these are good stocks? Certainly not. 
This is common knowledge. 


What is not generally known is the 
REAL technical position and action of 
these stocks from which knowledge you 
can tell WHEN to buy, WHEN to sell, 
when to stay out of the market. And 
that is the way to use the function of 
trading for your protection and profit. 


This intelligent way of regarding the 


—Du Pont 

—American Can 
—General Electric 
—Public Service of N. J. 


business of investing is dealt with clearly 
and courageously in an article by a mem- 
ber of the staff of the A. ‘W. Wetsel 
Advisory Service entitled—‘‘How To 
Protect Your Capital and Accelerate 
Its Growth—Through Trading.” 


It has probably done more to help people 
divest their minds of the fallacies and 
half truths which are really responsible 
for their losses—and to give them a work- 
ing grasp of the positive philosophy 
which makes for success in investing than 
any piece of writing that we know of. 


Methods That Protect and Produce Results 


This article shows that you need not 
wait to enjoy the benefits of correct 
investment management—it shows why 
you need not fear further market declines 
or even possible failures on the part of 
corporations—but, on the contrary, how 


you can put these methods to work for 
your protection and gain—at once. 

Fill in the blank below and we will 
send you “How To Protect Your Capi- 
tal and Accelerate Its Growth—Through 
Trading” without obligation. 


A. W. Wetsel Advisory Service 


1546 Chrysler Building, New York, N. Y. 


Send me, without obligation, article “How To Protect Your Capital and Accelerate Its 


Growth—Through Trading.” 
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would count as much as the stability of 
these loans as an indication that neces- 
sitous liquidation has reached a stopping 
point. The banker’s job has not been an 
easy or a pleasant one in having to comply 
with the demands of this drastic liquida- 
tion. A recent interview with one banker 
revealed a situation that, he assured, was 
by no means singular in the dealings with 
their customers. A too lenient policy in 
some cases had resulted in carrying the 
securities of individuals beyond the point 
that any equity was left after satisfaction 
of the loans against them. Taking more 
drastic steps early in June, customers 
were called in and told that their accounts 
must be cleared up if it was not strength- 
ened. The despairing customer at that 
time usually gave a curt answer, ‘‘Do 
what you like about it,’”’ intimating at the 
same time that the bank should find a 
way to collect what would still be owed 
to it. Despite this unfair and inconsider- 
ate type of dealing, some of these accounts 
were carried further. When the recent 
recovery had reached a stage which would 
permit the bank to clear out on the 
right side of the ledger, these customers 
were again called and told that the ac- 
count would immediately be liquidated. 
It was now a different story. The needed 
additional security came in without delay 
in the form of bills, gold and Liberty 
bonds—seldom if ever in certified checks. 
Hoarders will apparently do worse things 
than hoard. 


Although some loan liquidation con- 
tinues, with the out-of-town banks 
further reducing their loans $147 millions 
since July, this can in most cases be 
traced to the unsettling influences of local 
factors. The restoration of fair prices for 
securities has the triple effect of liberaliz- 
ing the banker’s attitude toward loan ac- 
commodation and stimulating the de- 
mand from borrowers, while at the same 
time removing the need for required 
liquidation because of a diminishing 
equity. The combination of these three 
factors will, when operative, mark the 
definite turn toward improvement, not- 
withstanding temporary and minor fluc- 
tuations in the market itself. The bank 
till is flowing over with funds. The bank 
ratio of investments to loans is extra- 
ordinarily high. Securities are low in 
price, thus affording an almost virgin and 
healthy field for loan expansion. Moder- 
ate signs of business improvement are 
stimulating hopes of improved earnings. 
Improved earnings will permit more 
liberal payment of dividends. The 
combination of the two latter factors will 
justify higher market prices. The weekly 
changes reported in broker’s loans consti- 
tute a very minor factor in the current 
situation. A moderate expansion can be 
considered a healthy sign. They could 
expand considerably before they could be 
regarded as dangerous. 

We are making a slow but none the 
less healthy start on the road to normalcy. 
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Dividends 


Declared 


Regular 


Company 
Amer. Alli. Ins. (N. Y.)....... 25c 
Am. Bankstocks 5e 


& 


pf. 
Calgary Power, Ltd. 6% 
Canadian Fairbanks 


Morse pf $1.50 
Can. W. Nat. G Lt. H. & Pw..$1 
Cent. - Lt. & Pw. 


pf. 
Cent. Rib Mills pf 
Cluett, Peabody & Co 
Coats ‘J. & P.), Ltd., Amer. 
dep. rec. for ord. reg 
Columbia Carbon 


Buffet 
Faultless Rubber 
Felin (J. J.) & Co. pf : 
Fidelity & Dep (Md.)............ $1 
Fidelity Invest. Asso 
— Cigar Co 


Homestake Mining 
Honolulu Gas Co 

Intl. Cigar Mach. 7c 
Keystone Pub. Service $2. 80 pf.70¢ 
Lazarus (F. & R.) Co. pf. ‘$1023 
Lincoln Tel. & Tel. 75 
Lone Star Gas pf... 

Loose-Wiles Biscuit. 


Virginian Ry. pf. 
we Penn. El. 7% pf 


o o 
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4 Bell Tel. of Canada “B” 


While no official statement has been 
issued by the management of Bell Tele- 
phone of Canada as to the present trend 
of earnings, it is understood that net 
income up to the close of September was 
lower than that of the same period of 
1931. Last year the company earned 
$7.56 a share, or slightly less than the $8 
annual dividend paid at that time. The 
rate was cut to $7 early this year and 
another reduction may be in prospect if 
earnings for the full year of 1932 fall 
below the $7 level. 


CLUB ALUMINUM’S management con- 
tract with Jewel Tea does not appear to be 
worth working out, for a loss of $321,941 
was reported for the fiscal year ended June 
30, 1932, against a loss of $280,047 in the 
year previous. 


4 Copeland Products 


Shipments of Copeland electric refriger- 
ators for September increased 33 per cent 
over August, according to Vice-President 
McElhinny, and the September rate is 
being maintained thus far in October. 
The company is now preparing for Christ- 
mas gift business. 


CREOLE PETE., controlled by S. O. of 
N. J., expects larger earnings because of 
its new oil field near Cumarebo, State of 
Falcon, Venezuela. 


4 Dominion Motors, Ltd. —" 


Continental Motors has entered into a 
eontract with Dominion Motors, Ltd., 
for the manufacture in Canada of a new 
low priced car to be introduced by Con- 
tinental in early December. The arrange- 
ment is similar to that signed between the 
two companies a short time ago for the 
manufacture and sale of the Continental- 
Devoux ear in Canada, which is now being 
produced under the trade name of 
‘**Frontenac.” 


FRANKLIN MFG. will have a lower 
priced model ready for the New York Auto- 
mobile Show. The air-cooled feature of the 
Franklin will be incorporated in the motor 
of the new car which will be of 100 h. p. 


4 General Aviation —" 
As a result of the deal consummated be- 
tween General Aviation and American 
Airplane & Engine, a group of passenger 
planes will be constructed for American 
Airways in time for the spring season. It 
is expected that the profit margin of 
General Aviation will show some improve- 
ment for during the past year the com- 
pany has been concentrating all of its 
manufacturing activities in one plant at 
Dundalk, Maryland, which has resulted in 
a considerable reduction in overhead costs. 


GREAT A. & P.’s plan to increase news. 
paper advertising because of its 73rd anni. 
versary seems to be timed to meet 
increased purchasing power this fall. 


4 Happiness Candy Stores “D+” 
The four damage suits involving $10 
millions brought by Happiness Candy 
Stores, Loft, Mirror Stores and Pepsi- 
Cola against Coca-Cola have been dis- 
missed for the second time by Justice 
Hatting in the New York Supreme Court, 


MAVIS BOTTLING hopes to get out of 
red ink by obtaining a license to distribute 
foreign beer in this country when, as and if 
the Volstead Act is modified. 


4 Parker Pen SS 


To take care of sharply increased busi- 
ness, Parker Pen is operating its Janes- 
ville, Wisconsin, plants at about 75 per 
cent of capacity with a force of 600 
workers back on the job. For some time 
past the plants have been operating ona 
stagger basis, but it is now expected that 
increased operations will be maintained 
through the Christmas holiday period. 


PITTSBURGH PLATE GLASS has te 
opened its Creighton, Pa., plant, giving em 
ployment to 1,000 persons. The company 
has $350,000 available for plant improve 
ments and deferred maintenance. 


4 Propper-McCallum “D+” 
September shipments of Propper-Me- 
Callum Hosiery totaled 46,300 pairs, or 
an increase of 84 per cent over September, 
1931. Dollar volume for the same period 
increased 54 per cent in reflecting lower 
prices. This constitutes the largest Sep- 
tember business in the history of the com- 
pany which comprises a merger of Prop 
per Silk Hosiery with McCallum Hosiery, 
effected in February, 1930. 


A. O. SMITH reflects in its net loss of 
$4.8 millions for the fiscal year ended July 
31, 1932, the poor demand for pipe and 
automotive equipment. In the previous fiseal 
year a profit of $3.2 millions was reported. 


4 United Milk Products 
Milk deliveries at the principal dairies 
of United Milk Products are now normal 
as a result of a reconciliation with the 
dairy farm leaders. All have agreed 
recognize a strike settlement agreemet! 
which was recently proposed by one d 
the dairymen. 


WAUKESHA MOTOR discloses the ¢ 
fect of the poor demand for truck and < 
cab engines in its report of a net loss f 
$485,142 for the fiscal year ended J uly 31, 
1932. In the previous fiscal year earning 
of $376,209 equaled $3.76 a share ™ 
100,000 shares of no par common stock. 
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Toledo Edison Co. 7% 
De 5%, No Oct. 15 
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THE LEASE PLAGUE 


concluded from page 367 


Among the various groups, the grocery 
chains are in the best position with short 
term leases running from 1 to not more 
than 4 years. In contrast, the general 
merchandise chains seem to favor long 
term leases with an average of from 10 to 
40 years. Drug store leases have an aver- 
age life of from 7 to 10 years while the 
restaurants show 8% to 21 years. Short 
term leases allow a ready adjustment to 
depression conditions and in this respect 
the grocery store chains are in a more 
favored position. The drug, general mer- 
chandise, restaurant and tobacco chains 
are not thus favored, and are confronted 
with the problem of reducing rentals in 
proportion to the loss of sales. 


Comments of Leaders 


The comments of executives of leading 
chain stores on the lease problem present 
a rather mixed picture, although in the 
majority of cases it is admitted that many 
leases are proving burdensome because 
of a decline in volume of sales. 

From the drug store chains W. C. 
Watt, vice-president of Louis K. Liggett 
Company makes the following remarks: 

“We have actually had very little 
benefit or success in obtaining reductions 
on leases that are still in existence. What 
success we have had from our efforts 
has been largely offset by reductions that 
we ourselves have had to give where we 
are the landlord or lessor. With the 
decline in volume that has taken place 
since 1929, many of the leases of course 
present a burden.” 

W. H. Churchill, comptroller of Peoples 
Drug Stores, contributes this view: 

“A determined effort has been made to 
secure reductions in rentals under existing 
leases in respect to locations where the 
rental cost is out of line. Although some 
reductions have been secured the re- 
sponses to this effort have not been gen- 
erous.”’ 

The grocery chains do not appear as 
perturbed as the other divisions of chain 
store merchandising. W. F. Simon, 
secretary of Dominion Stores Limited 
points out: 

“We have had a fair amount of success 
in reducing rentals over the past two 
years, and we, of course, are still working 
towards this end as each lease comes up 
for attention. We do not, however, think 
that our leases are the burdensome prob- 
lem that they might be with other com- 
panies, and while we have a number of 
stores which, in the light of these times, 
are probably over-rented, these will be 
corrected from time to time.” 

The Great Atlantic & Pacific Tea 
Company is not seriously concerned and 
reports: 

“Our leases are, as a rule, for one year 
with renewal option, and we have had 
fair success in obtaining reductions in the 
renewals of leases.”’ 

A. E. Nelson, comptroller of Daniel 
Reeves, Inc., makes this comment: 

‘It is our policy to adhere strictly to 
the existing terms of all leases. We do 
hot try to evade by technicalities. They 
are not considered to be of such terms as 
to prove burdensome in the successful 
operation of the chain.” 
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Safeway Stores through its Assistant 
General Auditor, Thomas M. Pyne, has 
this to say: 

‘‘Our success in reducing rentals on 
existing leases has been fair and we do not 
consider our leases as a burdensome 
problem.” 

The general merchandise chains are 
cognizant of their lease problem but ‘they 
are meeting it fairly and squarely. W. T. 
Grant Company takes this attitude: 

‘‘Wedonot consider our aggregate leases 
as exceptionally burdensome. This com- 
pany has not asked for any reductions in 
our existing leases. In our current ex- 


pansion, we are taking advantage of the > 


present depressed conditions in the real 
estate market to take leases on stores 
which should be profitable in the future.” 

H. H. Servis, vice-president of S. S. 
Kresge Company makes this observation: 

‘*Every lease where more than a cer- 
tain percentage of sales is contributed 
to rent is burdensome. We have some 
which are bad, and these we are endeavor- 
ing to adjust. This is not easy to do with 
a solvent corporation on one side and a 
hard-up landlord on the other.” 

B. D. Miller, president of F. W. Wool- 
worth Company, voices this opinion: 

‘While we have had some success in 
this connection (reducing rentals) it 
has not as yet been of major importance, 
but naturally under the present business 
conditions it is a matter that is receiving 
our serious attention.” 

The view of the restaurant chain execu- 
tives show a mixed reaction to the lease 
problem. V.O. Robertson, vice-president 
of Loft Inc., analyzes his company’s lease 
problem as follows: 

‘The leases to Loft, Inc., are not bur- 
densome with very few exceptions. 
Therefore, there has been no concerted 
attempt to reduce rentals so far as the 
leases of Loft are concerned. 

From James J. Curry, president of Wal- 
dorf System Incorporated comes the 
following statement: 

‘“‘It has been practically impossible in 
most cases to get relief from landlords 
as they all feel that with the signature of a 
substantial company on a lease they have 
no worry and are sure of their rent. I, 
however, believe that this is a great mis- 
take especially with present-day condi- 
tions as they are. 


Sees No Remedy in 
Oil Price Reductions 


EDUCTION in crude oil prices will 
not correct the situation in the mid- 
continent fields, according to the T. S. 
Hose weekly report on the oil industry, 
which points out that the important 
work along this line must be done by the 
Texas railroad commission and similar 
state commissions in prosecuting those 
who are evading the proration laws. 
‘‘By getting to the source of the trouble 
and eliminating and punishing those who 
are taking excess oil,”’ says the report, 
“the situation should not only be 
strengthened but there should be good 
reason for un advance in crude prices. 
Operators will have to reduce their pro- 
duction during winter months but it 
would only be a temporary affair and 
would react to their advantage and help 
them to maintain present prices till next 
spring when undoubtedly demand will be 
greater than it is now.” 


LEISURE 


is one of your greatest 
assets —-do you make 
it pay dividends? 


Do you use your spare time as 
efficiently as you do your business 
hours? Or are you one of those high- 
powered individuals who keeps up 
steam after leaving the office and 
doesn’t reduce speed until his ma- 
chinery wears out—sooner than it 
should? 

It isn’t often that overwork is 
fatal. It’s work plus the additional 
energy expended during leisure hours 
that does the damage. How you can 
make your spare time pay dividends 
in health and successful living is told 
by J. Clarence Funk in the October 
ITYGEIA. Read “Is Your Leisure 
a Menace or a Help?”’. It may aid you 
in prolonging your life through wise 
use of your leisure. 

Other articles in this issue of 
HYGEIA which will appeal to you 
include “Death by Football,”’ which 
contains a thought for the “old 
grads’’; “Halitosis,” why people have 
it and how they may get rid of it; and 
“How to Prevent Toothache,” as 
over 90 per cent of us can do if we 


follow this advice. 
THE HEALTH 


HYG EIA MAGAZINE 


Every month HYGEIA is filled 
with such helpful information on 
how to keep well. Sponsored by 
the American Medical Association, 
ITYGEIA speaks with authority on 
all phases of health. If you are inter- 
ested in your health and in that of 
your family, you will find HYGEIA 
helpful, entertaining and, above all, a 
splendid investment. 


INTRODUCTORY OFFER 
6 Months of HYGEIA 


Subscription 
$2.50 a Year 


FW-10-19 


AMERICAN MEDICAL ASSOCIATION 
535 N. Dearborn St., Chicago, Ill. 


For the dollar enclosed please send me 
HYGEIA, the Health Magazine, for an intro- 
ductory 6 months. I am a new subscriber. 
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ARE YOU 
INTERESTED in 
CANADIAN 
STOCKS, BONDS, 


MINING 
SECURITIES? 


If so, you can get reliable news 
and dependable information by 
reading the weekly issues of 
Canada’s leading business and 
financial newspaper, 


The Financial Post 
153 University Ave. 
TORONTO, CANADA 


Write for a sample copy. 
$5.00 per year. 


PRICE RANGER 


ae a simple and inexpensive means of 
eeping a graphic record of the day-to-day 
price fluctuations of individual stocks, bonds, 
market averages, commodity prices, etc., in 


@ permanent and useful form for reference. 


Write For Details 


Reamer Keller 
53 Park Place, New York 


DIVIDENDS 


COLUMBIA 
GAS & ELECTRIC 


CORPORATION 
October 6, 1932 
7. Board of Directors has declared this 
day the following quarterly dividends: 
Cumulative 6% Preferred Stock, Series A 
No. 24, $1.50 per share 
Cumulative Preferred Stock, 5% Series 
No. 14, $1.25 per share 
Convertible 5% Cumulative 
Preference Stock 
No. 3, $1.25 per share 
Common Stock (no par value) 
No. 24, 25¢ per share payable 
in Convertible 5% Cumulative 
Preference Stock at par, i. e., 2/800 
of one share of Preference Stock 
on each share of Common Stock 
payable on November 15, 1932, to holders of 
record at close of business October 20, 1932. 
Epwarp REYNOLDs, Jr., 
Executive Vice-President & Secretary 


Your dividend notice in THE 
FINANCIAL WORLD calls the 


favorable attention of bona 


fide investors to your securities. 


THE RAILROADS 


AND THE 


concluded from page 368 


they have ample collateral. However, 
additional loan applications by some of 
the carriers which have already borrowed 
large sums from the R. F. C. will present 
an interesting problem, since they have 
already pledged all, or almost all, of their 
available collateral with the Finance 
Corporation or for other loans. 

The Reconstruction Finance Corpora- 
tion Act requires that the loans by this 
government body be ‘‘adequately se- 
cured” but no attempt is made to define 
the nature of the security required. The 
Interstate Commerce Commission, which 
has the power to fix the terms of every 
R. F. C. railroad loan (and must approve 
every rail loan), consequently has con- 
siderable latitude for the exercise of judg- 
ment. Up to this time, the I. C. C. has 
been strict in its collateral requirements 
in most cases, although not always re- 
quiring collateral having a market value 
in excess of the face value of the loan. 
Thus, some liberalization of policy in re- 
gard to collateral requirements may be 
determined upon, so that it will not be 
necessary to turn down applications of 
all roads which are short of collateral, 
particularly if ‘market prices of railroad 
securities are well maintained, or advance 
from current levels. In the event of a 
substantial advance in railroad securities, 
substantial amounts of collateral pledged 
by railroad companies with commercial 
banks would be released, and the col- 
lateral pledged with the R. F. C. could be 
used as a basis for additional loans from 
that organization. 

In granting some of the more recent 
loan applications, the I. C. C. and R. F.C. 
have already shown evidence of willing- 
ness to ‘“‘stretch a point’’ for some of the 
weaker roads in respect to the collateral 
for their borrowings, in order to aid them 
in avoiding receivership. If there is no 
material advance in the market for rail- 
road securities, it now appears that these 
roads will not be able to obtain any 
further R. F. C. loans unless the officials 
interpret the ‘‘adequate security” re- 
quirement of the law in an extremely 
liberal manner, or the law is amended. 
One of the main reasons why the Nickel 
Plate was granted a loan sufficient only 
to cover 25 per cent of the notes which 
matured October 1, instead of the 50 
per cent applied for, was the fact that 
most of the road’s available collateral 
had been pledged for earlier loans. The 
Nickel Plate loan application covering 
25 per cent of the note maturity was 
provisionally granted on the basis of 
securities already pledged for prior 
R. F.C. advances. 


A ‘‘Show Down’’ in Prospect 


Unless Congress, during its short ses- 
sion, should see fit to liberalize the 
R. F. C. Act to the extent of permitting 
loans to railroads, under certain cireum- 
stances, without collateral security, there 
is likely to be a ‘“‘show down”’ before the 
end of the first half of 1933, and several 
railroad receiverships. Of course, the 
desideratum of most fundamental im- 
portance is the recovery of rail traffic to 
levels which will permit the roads to 
earn their operating expenses and fixed 


charges. Recent traffic statistics provide 
some encouragement on that score. When 
substantial traffic improvement material- 
izes, the railroads’ credit problems wil] 
largely take care of themselves. The 
main point is that, if traffic improvement 
is delayed for an extended period, it js 
useless to look for indefinite continuance 
of advances of government funds to the 
weak railroad companies. Recapitaliza- 
tions of weak roads showing large deficits 
can not be postponed indefinitely if the 
traffic necessary to support present 
capitalizations, or at least strong evidence 
of an upward trend which will produce 
the necessary traffic in a year or two, does 
not materialize in 1933. 

The sums given in the first column of 
the tabulation on page 368 do not, in every 
case, show the actual present indebted- 
ness of the railroad companies to the 
R. F. C. They inelude all of the loans 
approved to date by the I. C. C. This 
covers some repayments, but most of the 
repayments were, in net effect, only trans- 
fers of the loans to the Railroad Credit 
Corporation, the railroad’s own emer- 
gency credit corporation. The sums also 
include loans authorized but not yet ad- 
vanced. Of the $66.6 millions approved 
by the I. C. C. for the Baltimore & Ohio, 
$31.6 millions have not yet been granted 
by the R. F. C., since the purpose of the 
application was to provide for bonds 
which do not mature until March 1, 1933. 


GERMANY'S ECONOMY 


concluded 


from page 365 


to American investors. So far there has 
been no default in interest payments on 
German bonds, irrespective of the fact 
that they have for several months been 
selling at default levels. Continuance 
of this service depends upon the con- 
tinuance of that country’s favorable 
balance of payments—in other words 
upon the willingness of creditor countries 
to accept German goods. For the current 
year the interest service appears to be 
assured, but repayment of principal of 
large issues, when due, has become im- 
possible under present conditions because 
of the severe exchange restrictions im- 
posed by the Reichsbank. In such eases 
an extension of the maturity dates of the 
existing bonds for several years is the 
most logical solution and has already beet 
applied in a few cases. 

Considering Germany’s excellent indus- 
trial equipment in practically every line 
of industry, and the prevailing low scale of 
wages and known skill of its workers, it 
can be stated without exaggeration that 
with any improvement of world trade 
and increase in international exchange of 
goods that country’s balance of trade will 
furnish enough credits abroad to make 
German bonds again a good investment 
and bring Germany’s credit. standing it 
the international capital markets agail 
to the rating of a good business risk 
This development will certainly 
accelerated by the fact that reparations 
for all practical purposes are, as far 4 
Germany is concerned, a thing of the past 
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Mr. Investor: 


CAN YOU ANSWER 
THESE QUESTIONS: 


1 2 What are the Symbols of 1350 leading 


stocks on the New York Stock Exchange 
and N. Y. Curb Exchange? 


What is the Par Value of each of these 
stocks? 


How many Shares are there outstanding of 
each company ? 
company ? 


How much did these companies Earn or 
Lose in the First Six Months of 1932? 
How much in the First Six Months of 1931 ? 


2 
3 
4 What is the Bonded Indebtedness of each 
5 


10. 


How much did each company Earn or 
Lose Per Share in 1930? In 1931? 


How much did each of these hundreds of 
important concerns average per share in earn- 
ings in the five years 1926 to 1930 inclusive ? 


What is the Dividend Rate of each and 
when are Dividends Payable? 


What Rating do the Editors of Tur 
FinanctaL Worip give to each of the 
1350 stocks mentioned above? 


What timely Comment does Tue Finan- 
make about each stock? 


You can very quickly find the answers to all the above and many other questions by consulting Tue Financtan 
Wor.p’s stock monthly rating and data book which is revised each month and sent free to each yearly subscriber 


for THe Financtat Wortp. (In the cases of companies who do not publish quarterly or semi-annual reports, 


only annual earnings are shown.) 


Muay subscribers say our valuable monthly quick reference book for investors is alone worth the price of 
a year's subscription for Tue FrnanctaL Wortp. In times like the present no investor can afford to be without 
our “Independent Appraisals of Listed Stocks” or the weekly issues of Tae Financia, Wortp. (Don’t forget 
that yearly subscribers also have the valuable privilege of writing for advice on securities they own or consider 


buying.) 


THIS SPECIAL OFFER TO INVESTORS EXPIRES NOVEMBER 21ST 


(If you are already a subscriber, please show this to a friend) 


Here is my check for $10 in full payment of the following 
special offer: 


(a) 52 weekly issues of The Financial World (Canadian and 
Foreign Postage, $2 extra). 

(b) 12 monthly editions of ‘(Independent Appraisals of Listed 
Stocks”—an indispensable manual full of vital investment 
data and ratings. 

(c) Free privilege of writing for advice by enclosing a stamped, 
self-addressed envelope with each inquiry. (Each inquiry 
to be confined to a single security.) 


(d) Reprint of our latest list of first choice dividend paying 
common stocks. 


(e) Reprint of ‘10 Attractive Low Priced Stocks.” 


THE FINANCIAL WORLD, 53 Park Place, New York, N. Y. 


THE SCHWEINLER PRESS, NEW YORK 


¥ 
ING, 
Be; 
| 
° 
° 
) 
1 
et 
n- 
le 
© 
is 
nt 
of 
m- 
m- 
he 
he 
en 
of 
it 
nat 
Be 
vill 
} 
| 
all 
be 
Os 
ast. 
| 


| ieee boy whose stomach is empty cannot be 
expected to do good work at school. Babies 
undernourished through another winter may be 
handicapped by frail bodies through life. The hun- 
gry father of a hungry family is hardly the man to 
seek employment with persistence, or to do well on 
the job when he gets it. 


Before you can save a man’s soul it is often neces- 
sary to feed his body. You have no right to expect 
the civic virtues of patience, courage and honesty 
from starving, freezing men and women, If they 
preserve a just attitude towards the laws of the city 
in which they live, it is a miracle. 


This winter, as never before, it is the duty of all 
who are well-clad, well-housed, and well-fed to help 
the less fortunate. The fact that you gave last year, 
and the year before, does not lessen your responsi- 
bility. The fact that you cannot afford a large con- 
tribution must not deter you. The upturn of busi- 
ness with a gradual improvement of economic con- 
ditions does not remove the crisis of this moment. 
Emergency appropriations by the federal govern- 
ment amount to $300,000,000, but they meet only 
half the increased national needs for human relief. 


The rest is up to you! 


This winter, as never before, support ‘your local Community Campaigill Tod. 


How will your dollars be used? First of all, they @ 


will feed the hungry, and relieve the absolute want 
of the unemployed. 


They will be used, also, to take care of the sick 4 
and aged. They will help to maintain hospitals, 


orphanages and schools. They will make posible 


clinics and visiting nurses. 


The dollars you give are invested in the forces of 
civilization right in your community! 


WELFARE AND RELIEF MOBILIZATION, 1932 


The Welfare and relief Mobilization for 1932 is a cooperative 
national program to reinforce local fund-raising for human 
welfare and relief needs, No national fund is being raised; 
each community is making provisions for its own people; each 
community will have full control of the money it obtains. 


Give through your established welfare and relief organiz# 


tions, through your community chest, or through your local 7 


emergency relief committee. 


Newton D. Baker, Chairman, National Citizens’ Committee 5 
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